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Disclaimer Regarding Forward -Looking Statements  

This  report  not  on ly  desc r ibes the past  and presen t  

fac ts  about  Toyobo Co. ,  L td.  and i ts  a ff i l ia tes  

( together,  the “Toyobo Group” )  but  a lso pro jec ts  

fu ture bus iness  per formance and  forecast s  the  

fu ture bus iness env i ronment .  Such pro ject ions 

inc lude assumpt ions and evaluat ions that  were 

developed based on in format ion that  Toyobo was  

able to  obta in  as of  the t ime th is  report  was 

prepared and,  thus,  con ta in  unknown as wel l  as  

known r isks and uncerta in t ies .  Consequent l y,  

there is  a  poss ib i l i ty  that  these r isks and  

uncerta in t ies  wi l l  render the p ro ject ions and  

forecasts  inaccurate and resul t  in  actua l  fu ture  

bus iness per formance and a  fu ture  bus iness 

env i ronment  s ign i f ican t ly  d i fferent  f rom the  

pro ject ions and forecast s  presented in  th is  repor t .  

Readers are  thus adv ised to  exerc ise caut ion .  The  

pro ject ions of  fu ture  bus iness per formance and  

forecasts  of  the fu ture bus iness env i ronment  tha t  

are found  in  th is  repor t  were developed based on  

in format ion  that  our  corporat ion was able to  obta in  

at  the t ime the descr ip t ions were wr i t ten .  These 

pro ject ions and forecasts ,  therefore ,  conta in  

e lements  o f  uncerta in ty.  Moreover,  there  is  a  

poss ib i l i ty  that  la tent  r isks that  have the potent ia l  

to  render  such pro ject ions and forecasts  

inaccurate wi l l  mate r ia l ize.  Please be fu l ly  adv ised  

that ,  in  the fu tu re ,  actua l  bus iness per formance 

and the actual  bus iness  env i ronment  could tu rn ou t  

to  be d i f ferent  f rom the pro ject ions and  forecast s  

presented in  th is  report .  
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Management’s Discussion and Analysis  
 
Overv iew of Fiscal  Year Ended March 31,  2021  
As for  the  bus iness env i ronment  surrounding  the  Toyobo Group (here inaf ter  the “Group”)  in  the 
f isca l  year  ended March 31,  2021,  the economic act iv i t ies  recovered due to  the rap id suppress ion  
of  the novel  coronav i rus d isease (COVID -19)  in  China,  whi le  the g lobal  economy was deeply  
impacted by th is  pandemic.  In  the Uni ted States,  economic act iv i t ies  were gradual ly  recover ing due  
to  human mobi l i ty  rest r ic t ions and f isca l  and monetary  po l ic ies .  However,  i t  is  expected  that  i t  wi l l  
take t ime fo r  the  g lobal  economy,  inc lud ing the  economy of  Japan,  to  normal ize due to  a  shor tage 
of  semiconductors  and  p r ice increase o f  raw mater ia ls  and fue l ,  which became extra facto rs  in  the  
four th  quarter  o f  the  f isca l  year  ended March 31,  2021 ,  on  top  of  the resurgence of  the COV ID-19  
in fect ion cases.  
 
In  th is  bus iness env i ronment ,  automot ive - re la ted products  and text i les  in  the  Group were  af fected  
by the spread  of  the COVID-19 in fect ion cases,  main ly  in  the f i rs t  ha l f  o f  the f isca l  year  ended March 
31,  2021.  In  the  acry l ic  f i ber  bus iness,  an impai rment  loss of  ¥7.8  b i l l ion  was recorded  on  bus iness  
assets .  On the other  hand,  whi le  the COVID-19 in fect ion spread,  Toyobo establ ished a system to 
double the product ion  vo lume of  raw mater ia ls  and reagents  for  PCR test ing in  order  to  meet  the  
global  demand for  PCR test ing.  In  addi t ion,  sa les  of  mold re leas ing f i lm fo r  MLCC “COSMOPEEL”  
improved due  to  the recovery  of  automobi le  product ion,  and  sa les of  po la r izer  protect ive f i lms  fo r  
LCDs “COSMOSHINE SRF” grew due to  the commencement  of  mass  product ion in  the new l ine (Uni t  
3) .  
 
As a resul t ,  consol idated  net  sa les in  the  f isca l  year  ended March 31,  2021 decreased ¥2.2 b i l l ion  
(0.6%) over  the prev ious  f isca l  year  to  ¥337.4  b i l l ion.  Operat ing pro f i t  inc reased ¥3.9 b i l l ion 
(16.9%) to  ¥26.7 b i l l i on,  ord inary  pro f i t  increased ¥2.7 b i l l ion (14 .8%) to  ¥20.7 b i l l ion,  and  prof i t  
a t t r ibutable to  owners of  parent  decreased ¥9.6 b i l l ion (69.5%) to  ¥4.2 b i l l ion as a resul t  o f  
record ing ext raord inary  loss for  impai rment  loss on bus iness assets  in  the acry l i c  f iber  bus iness 
and loss due to  the f i re  a t  Inuyama Plant .  
 
Resul ts  by bus iness segment  were as fo l lows:  
Please note  that  the Group changed i ts  repor t ing segment  c lass i f icat ion f rom the f isca l  year  ended 
March 31,  2021.  Wi th regard to  the fo l lowing  year -on-year compar ison,  the pr ior  year ’s  f igu res have  
been restated in  accordance wi th  the aforesaid change in  the segment  c lass i f icat ion.  
 
 
Films and Functional  Materials  
In  th is  segment ,  sa les and operat ing p rof i t  increased due to  the s t rong per formance of  the f i lms  
bus iness.  
 
In  the f i lms bus iness,  the packaging f i lm bus iness exper ienced a dec l ine in  f i lms for  profess ional  
use,  e tc . ,  caused by the spread of  in fect ion of  COVID -19.  On the other  hand,  demand f rom people 
s tay ing at  home  increased.  Fur thermore,  despi te  a decrease in  sa les of  some products  due to  the  
f i re  acc ident ,  env i ronmenta l ly  f r iendly  f i lms a chieved growth in  sa les due to  the  r is ing  eco 
consc iousness of  consumers.  In  the industr ia l  f i lm bus iness,  po lar izer  protect ive f i lms for  LCDs 
“COSMOSHINE SRF” showed s t rong sa les  growth,  and mold re leas ing f i lm for  MLCC “COSMOPEEL”  
improved in  the second hal f  o f  the  f isca l  year  ended March 31,  2021  due to  the  recovery  in   
automobi le  product ion.  
 
In  the funct ional  mater ia ls  bus iness,  sa les of  industr ia l  adhes ives “Vy lon”  and adhes ion promoter  
for  polyo lef in  “HARDLEN” improved in  the second hal f  o f  the f isca l  year  ended March 31,  2021 ,  bu t  
th is  was unable to  compensate for  the impact  o f  the spread of  COVID-19 through the f i rs t  ha l f  o f  the  
f isca l  year  ended March 31,  2021 .  On the other  hand,  in  the photo funct ional  mater ia ls  bus iness,  
which handles  water  wash photo  sens i t ive p r in t ing  p la tes,  sa les of  products  for  5  China,  Europe  and  
the Uni ted States t rended s t rong.  
 
As a resul t ,  sa les in  th is  segment  increased ¥25.7 b i l l ion (20.2 %) f rom the prev ious  f isca l  year  to  
¥152.8 b i l l ion,  and operat ing prof i t  inc reased ¥5 .4 b i l l ion (37.3  %) to  ¥20.0 b i l l ion.  
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Mobil i ty  
In  th is  segment ,  despi te  sa les recovery  in  the second hal f  o f  the f isca l  year  ended March 31,  2021  
due to  the improvement  of  g lobal  automobi le  product ion,  sa les and operat ing prof i t  decreased as  
the recovery  was  unable  to  compensate for  the e f fect  o f  reduc ing the p roduct ion of  vehic les caused 
by the spread of  in fect ion of  COVID-19 through the s ix  months ended September 30,  2020.  
 
Engineer ing p last ics  saw a recovery  in  demand in  Japan and overseas in  the second hal f  o f  the 
f isca l  year  ended March 31,  2021 ,  and the sa les grew in  the 4th quarte r  wi th  a year on year increase .  
The recovery  was  unable  to  compensate  fo r  sa les  decreases through the  f i rs t  ha l f  o f  the f isca l  year  
ended March 31,  2021  caused by reduced product ion of  vehic les.  The a i rbag fabr ics  bus iness 
cont inued to  face chal lenges due to  mater ia l  shor tages,  e tc . ,  despi te  a  recovery  in  demand in  the  
second hal f  o f  the f isca l  year  ended March 31,  2021 .  
 
As a resul t ,  sa les in  th is  segment  decreased ¥7.3  b i l l ion (16.7 %)  f rom  the prev ious f isca l  year  to  
¥36.6 b i l l ion,  wi th  an operat ing loss o f  ¥1.6 b i l l ion.  (Compared wi th  operat ing loss o f  ¥0.7 b i l l ion for  
the prev ious f isca l  year . )  
 
 
Lifestyle and Environment  
In  th is  segment ,  sa les and operat ing p rof i t  decreased as a resul t  o f  h igh  per fo rmance f ibers  and  
text i les  be ing s luggish,  caused by a dec l ine in  demand due to  the  spread of  the COVID -19 
in fect ions.  
 
In  the  env i ronmenta l  so lu t ions bus iness,  despi te  the chal lenges to  acqui r ing new pro jects  due  to  the  
spread of  the  COVID -19 in fect ions,  sa les of  vo la t i l e  organic  compound (VOC) emiss ions t rea tmen t  
equipment  for  recover ing  so lvents  were s teady fo r  the fu l l  year  per iod  owing to  the back log  of  sa les  
orders .  Sales of  Reverse  Osmosis  (RO)  membrane for  seawater  desal inat ion grew for  the fu l l  year  
per iod because the t iming of  orders  for  rep lacement  e lements  sh i f ted to  the  second hal f  o f  the f isca l  
year  ended March 31,  2021 .  
 
In  the  nonwoven fabr ics  bus iness,  sa les of  spunbond for  construct ion and c iv i l  engineer ing  
appl icat ions  were  s luggish.  Sales of  funct ional  f i l ters  were s t rong for  a i r  pur i f ier s  and masks ,  but  
s t ruggled for  o ff ice  machinery.  
 
In  the funct ional  f ibe r  mater ia ls  bus iness,  sa les of  po lyester  s tap le f ibers  for  use in  hygiene  
products  and funct ional  cushion mater ia l  “BREATHAIR” for  bedding appl icat ions were  s t rong.  On  
the other  hand,  wi th  regard to  h igh per formance f ibers ,  demand fo r  “Tsunooga” used in  cut  res is tant  
g loves contracted as the p lant  operat ion rate fe l l  throughout  the wor ld ,  and  “ IZANAS” was affected  
by the dec l ine in  demand for  the use of  ropes in  Japan.  
 
In  the  text i le  bus iness,  s tore sa les,  e tc . ,  for  spor ts ,  underwear  and  su i ts  were s luggish  because of  
a  s ign i f icant  dec l ine in  orders .  Sales of  t rad i t ional  Arabic  fabr ic  remained weak due to  s luggish 
s tore sa les caused by  the out ing rest r ic t ions in  Middle Eastern count r ies .  
 
The acry l ic  f iber  bus iness s t ruggled due to  the fu r ther  deter io rat ion in  the market  env i ronment  due  
to  the spread o f  the  COVID -19 in fect ions  amid the fa l l  in  demand in  Chinese markets  and  tough 
bus iness  operat ions enforced by ant idumping po l icy.  
 
As a resul t ,  sa les in  th is  segment  dec reased ¥19.3 b i l l ion (15.0%) f rom the prev ious f isca l  year  to  
¥109.1 b i l l ion,  and operat ing prof i t  decreased ¥1.6 b i l l ion (26.3%) to  ¥4 .4 b i l l ion.  
 
 
Life Science  
In  th is  segment ,  sa les and operat ing pro f i t  increased due to  the rap id  growth in  demand for  reagents  
for  PCR test ing whi le  the contract  manufactur ing bus iness of  pharmaceut ica ls  faced chal lenges.  
 
In  the b io technology bus iness,  demand for  raw mater ia ls  for  d iagnost ic  reagents  decreased,  but  
sa les of  reagents  fo r  PCR test ing  and genet ic  tes t ing equipment  grew s ign i f icant ly  due to  the  h igh  
demand wi th  the  spread of  COVID-19.  
 
The contract  manufactu r ing bus iness of  pharmaceut ica ls  s t ruggled due to  the temporary  
suspens ion  in  operat ions  and increased cos ts  fo r  compl iance wi th  Good Manufactur ing Pract ice 
(GMP) .   
 
In  the medica l  mater ia ls  bus iness,  sa les of  membranes for  ar t i f ic ia l  k idney in  the medica l  membrane  
bus iness t rended s t rong.  
As a resul t ,  sa les in  th is  segment  increased ¥1.5  b i l l ion (6.1 %) f rom the prev ious f isca l  year  to  
¥27.1 b i l l ion,  and operat ing prof i t  increased ¥0.7  b i l l ion (18.9 %) to  ¥4.5 b i l l ion.  
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Real  Estate and Other  Businesses  
This  segment  inc ludes in f rast ructure  re la ted bus inesses,  such as rea l  estate,  engineer ing ,  
in format ion  process ing serv ices,  and log is t ics  serv ices.  Resul ts  in  these bus inesses were genera l ly  
in  l ine wi th  p lans.  
 
As a resul t ,  to ta l  sa les in  these bus inesses decreased ¥2.9 b i l l ion (19.6 %) f rom the prev ious  f isca l  
year  to  ¥11 .8 b i l l ion,  and operat ing p rof i t  decreased ¥0.3 b i l l ion (12. 2 %)  to  ¥2.3 b i l l ion.  
 
 
Cash Flows  
Net cash proceeded by operat ing act iv i t ies  amounted to  ¥35.0 b i l l ion,  down ¥9.2 b i l l ion  f rom the  
prev ious f isca l  year.  Th is  was due main ly  to  a cash increase of  deprec iat ion of  ¥19.1 b i l l ion  and 
impai rment  losses of  ¥8.9 b i l l ion.  
 
Net cash  used in  invest ing act iv i t ies  amounted  to  ¥31.7 b i l l ion,  down ¥7.5  b i l l ion f rom the p rev ious 
f isca l  year.  Th is  was due main ly  to  purchase of  property,  p lant  and equipment  and in tangib le  assets  
of  ¥27.5 b i l l ion.  
 
Net cash proceeded by f inanc ing act iv i t ies  amounted to  ¥5.3 b i l l ion  (expendi ture of  ¥1.8 b i l l ion fo r  
the prev ious f isca l  year) .  Th is  was due main ly  to  net  increase in  shor t - te rm borrowings of  ¥8.5  
b i l l ion,  proceeds f rom long - term borrowings of  ¥12.0 b i l l ion,  repayments  o f  long - term borrowings of  
¥9.5 b i l l ion and d iv idends paid of  ¥3.6 b i l l ion .  
 
As a resul t ,  the balance of  cash and cash equiva lents  at  the end o f  the cur rent  f isca l  year  s tood  at  
¥34.5 b i l l ion,  an increase of  ¥9.4 b i l l ion f rom the  end of  the p rev ious f isca l  year.  
 
 
Assets,  Liabi l i t ies and Net Assets  
Tota l  assets  at  the end o f  the current  f isca l  year  increased ¥2.3  b i l l ion (0.5%) f rom the  end of  the  
prev ious f isca l  year  to  ¥491.2 b i l l ion.  This  was  due main ly  to  an  increase  in  cash and  depos i ts  as  
a resul t  o f  f i nanc ing th rough borrowings f rom f inanc ia l  ins t i tu t ions in  order  to  increase l iqu id i ty  on 
hand af ter  tak ing in to  account  the impact  o f  the spread of  COVID -19,  despi te  a decrease in  property,  
p lant  and equipment  resul t ing f rom impai rment  losses.  
 
Liab i l i t ies  at  the end of  the current  f isca l  year  decreased ¥3.7 b i l l ion (1 .2%) f rom the end of  the  
prev ious f isca l  year  to  ¥302.6 b i l l ion.  This  was main ly  because of  dec reases in  other  current  
l iab i l i t ies  and e lect ron ica l ly  recorded obl igat ions  -  operat ing .  
 
Tota l  net  assets  at  the end of  the cur rent  f isca l  year  increased ¥6.0 b i l l ion (3.3%)  f rom the  end of  
the prev ious f isca l  year  to  ¥188.6 b i l l ion .  This  was due main ly  to  an increase in  accumula ted othe r  
comprehensive income, such as remeasurements  of  def ined benef i t  p lans.  
 
 
Forecast  for  Fiscal  Year Ending March 31,  20 22  
Regard ing the bus iness env i ronment  for  the f isca l  year  ending March 31 ,  2022,  as ment ioned  
ear l ier ,  i t  is  expected  tha t  i t  wi l l  take t ime for  the g lobal  economy,  inc lud ing  the economy of  Japan,  
to  normal ize due to  the e f fect  o f  shor tage of  semiconductors  and pr ice increase s for  raw mater ia ls  
and fue l ,  which became extra factors  in  the  second hal f  o f  the f isca l  year  ending March 31,  2022 ,  
on top  of  the resurgence of  the  COVID-19  in fect ion cases.  The  speed o f  economic recovery  is  l ike ly  
to  be af fected by the progress of  the COVID -19 vacc ine ro l l  out ,  the  t iming of  the  l i f t ing  of  
rest r ic t ions on human mobi l i ty ,  and the recovery  s tatus in  semiconduct or  product ion.  
 
There are concerns that  the Group’s  bus inesses wi l l  be af fected  by a de lay in  the recovery  of  
personal  consumpt ion due to  rest r ic t ion  on human mobi l i ty ,  a  decrease in  automobi le  product ion 
due to  the shor tage  of  semiconductors ,  and a r ise in  the pr ice o f  raw mater ia ls  and fue l .  
 
Meanwhi le ,  Toyobo wi l l  make every  ef for t  to  o f fe r  reagents  fo r  PCR test ing and prov ide genet ic  
tes t ing  equipment ,  e tc . ,  in  order to  respond to  the publ ic  demand for  PCR test ing.  In  add i t ion ,  i n  
order to  respond to  the s t rong demand for  in format ion equipment ,  Toyobo p lans to  increase the  
product ion of  mold  re leas ing f i lm  for  MLCC “COSMOPEEL” and  polar izer  protect ive f i lms for  LCDs 
“COSMOSHINE SRF.”  
 
In  th is  env i ronment ,  fo r  the f isca l  yea r  ending March 31,  2022,  the Group is  forecast ing net  sa les 
of  ¥360.0 b i l l ion (an increase of  ¥22.6 b i l l ion year on year) ,  operat ing  pro f i t  o f  ¥27.0 b i l l ion (an 
increase of  ¥0.3 b i l l ion ) ,  ord inary  pro f i t  o f  ¥22 .0 b i l l ion (an increase of  ¥1.3 b i l l ion) ,  and  prof i t  
a t t r ibutable to  owners of  parent  o f  ¥11.5 b i l l ion (an increase of  ¥7.3  b i l l i on) .  
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Management Pol icy,  Business Environment,  Issues to be Addressed  
With regard to  mat ters  concern ing the  fu tu re in  the text ,  the  Group made judgments  as at  the  end  
of  the f isca l  year  ended March 31,  2021  under rev iew,  and no assurance is  g iven as to  the accuracy .  
 
 
1.  Management Pol icy  

The Group has adopted “Jun-Ri -Soku-Yu (順理則裕 ) ”  as  our  corporate  ph i losophy.  This  mot to ,  which 

means “Do what  must  be  done,  don ’ t  do what  mus t  not  be done ” .  This  mot to  is  understood to  show 

the at t i tude o f  bus iness operat ion s in  which adher ing to  “Jun-Ri”  leads to  a prosperous soc iety  

whi le  a lso rea l iz ing se l f -growth.  “Jun-Ri -Soku-Yu (順理則裕 )”  is  based on so -ca l led CSV (Creat ing  

Shared Value:  contr ibu t ing to  so lu t ions for  soc ia l  chal lenges and work ing  to  improve economic 
va lue to  increase the corporate va lue) .  The Group has mainta ined th is  corporate ph i losophy for  
about  140 years  s ince i t s  founding.  
 
In  2019,  the Group retu rned to  i ts  or ig ina l  s tar t ing point  o f  the  sp i r i t  o f  Ei ich i  Shibusawa and 

rearranged i ts  “Jun-Ri -Soku-Yu (順理則裕 )”  corporate ph i losophy as the corporate ph i losophy 

system “TOYOBO PVVs”  so as to  become a company that  cont inues  to  d raw a  g rowth  path  through 

contr ibut ions to  soc iety  whi le  responding to  the changes of  the t imes.  
 
 

〈TOYOBO PVV s〉  

Pr inc ip le  

“Jun -Ri -Soku-Yu (順理則裕 ) ”  (Adher ing  to  reason leads to  prosper i ty )  

V is ion 
We wi l l  cont inue  to  c reate the so lu t ions needed by people and  the  ear th  wi th  our  mater ia ls  
and sc ience.  

Values  
We welcome change,  en joy change,  and create change.  

TOYOBO Spi r i t  
Chal lenge,  Rel iab i l i ty ,  Col laborat ion  

 
 
However,  a  f i re  acc ident  occurred at  the Company’s  Inuyama Plant  in  September 2020,  leading to  
the loss of  two employee’s  l ives.  In  addi t ion,  misconduct  concern ing qual i t y  o f  engineer ing p last ics  
occurred dur ing f isca l  2021.  The  Group cons iders  those inc id ents  as mater ia l  and  ser ious issues.  
By ref lec t ing wi th  th is  corporate ph i losophy system as the foothold for  judgments  and act ions of  a l l  
the members of  the Group,  we wi l l  work  together  to  thoroughly  implement  measures to  prevent  
recurrence and repet i t ion of  such inc ident  and qual i ty  problem.  
 
Based on such  recogni t ion,  in  f isca l  2022,  we wi l l  press ahead wi th  re fo rms wi th  the top  pr ior i ty  o f  
“ recovery  of  t rus t ”  by  es tabl ish ing the management  po l icy :  “ rebui ld  bus iness foundat ion for  
susta inable growth .”  
 
2.  2018 Medium-Term Management Plan   
The Group is  espec ia l ly  focus ing on operat ing p ro f i t ,  re tu rn on equi ty  (ROE) and retu rn on invested  
capi ta l  (ROA) ,  which serve as i ts  manager ia l  ind icators .  The numer ica l  ta rgets  in  i ts  2018 
Medium-Term Management  Plan ( f rom the f isca l  year  ended March 31 ,  2019  to  the f isca l  year  
ending March 31,  2022) are operat ing pro f i t  amount ing to  no less than ¥30.0 b i l l ion and ROE of  a t  
least  8%. Furthermore,  the Group has employed ROA as a per formance management  ind ic ator  in  
the Group and a ims to  achieve ROA of  a t  least  7%.  
 
In  assess ing i ts  f inanc ia l  pos i t ion,  the Group focuses on the “ ra t io  o f  in terest  bear ing  debt  and net  
assets  (D/E Rat io )”  f rom the perspect ive  of  mainta in ing and  improv ing i ts  debt  ra t ing and  ensur ing  
s tab i l i ty  in  f inanc ing and  has set  a  targe t  o f  a  D/E rat io  o f  less than 1.0 .  However,  the Group 
bel ieves that  i t  is  v i ta l  to  make investments  t oward fu ture  growth at  the appropr ia te t ime and wi l l  
cont inue i ts  e f for ts  to  s t rengthen i ts  earn ings power wi thout  regard fo r  the D/E rat io  o f  1 .0 whi le  
keeping in  mind the ra t io .  
 
The fo l lowing tab le shows major  manager ia l  ind icators  and targets  in  the 20 18 Medium-Term 
Management  Plan (announced in  May 2018) and actual  resul ts  to  date .   
 
Regard ing f isca l  2022,  whi le  expect ing the increased product ion of  indust r ia l  f i lm and the s t rong 
sa les of  products  re la t ed  to  PCR test ing ,  cons iderat ion was a lso  g iven on  the impact  o f  r is ing  raw 
mater ia ls  and fue l  pr ices ,  and an increase in  expenses re la ted to  d isaste r  prevent ion and safe ty .  
As a resul t ,  the Group is  forecast ing net  sa les of  ¥360.0 b i l l ion,  operat ing p rof i t  o f  ¥27.0 b i l l ion,  and  
net  pro f i t  o f  ¥11 .5 b i l l ion ,  which  fa l ls  be low the  f ina l  targe t s  of  the  Medium-term Management  Plan  
(net  sa les of  ¥375.0 b i l l i on,  operat ing p rof i t  o f  ¥30.0 b i l l ion and net  prof i t  o f  ¥16.0 b i l l ion ) .  
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f i sca l  2019  

 Resu l ts  
f i sca l  2020  

 Resu l ts  
f i sca l  2021  

 Resu l ts  
f i sca l  2022  

 Targets  

Net  sa les                            ( ¥bn. )  336.7  339.6  337. 4  375.0  

Overseas  sa les  ra t io                (%)  30.5  32.3  33.0  35.0  

Operat ing p ro f i t                   ( ¥bn. )  21 .7  22.8  26.7  30.0  

Operat ing p ro f i t  marg in            (%)  6 .5  6 .7  7 .9  8 .0  

Prof i t  ( l oss )  a t t r i bu tab le  to  
owners  o f  parent                  ( ¥bn. )  

-0 .6  13.8  4 .2  16.0  

ROE                                      (%)  -  7 .8  2 .3  ≧8.0  

ROA                                      (%)  4 .7  4 .7  5 .4  ≧7.0  

D/E  ra t io                                  ( - )  0 .93  0 .98  1 .01  <1.0  

 
 
 
3 .  Management Issues and Key Measures   
(1)  Recovery of  Trust  
As measures to  prevent  recurrence of  f i re  acc iden t  and misconduct  concern ing qual i ty  that  occurred 
in  f isca l  2021,  the  Group has drast ica l ly  rev iewed i ts  organizat ional  s t ructure on safety  and  d isaster  
prevent ion,  and qual i ty .  
 
Wi th  regard  to  safety  and  d isaster  prevent ion ,  in  December 2020,  the  Group establ is hed the Safety  
and Disaster  Management  Div is ion,  which oversees both safety  and d isaster  management  of  the 
ent i re  Group in  a  un i f ied  manner,  and implements  appropr ia te measures.  Through the  
establ ishment ,  the Group has s tar ted implement ing the Disaster  Pre vent ion Master  Plan (Bas ic  
Plan) wi th  the  a im of  creat ing an “o rganizat ional  cu l ture in  which the top p r ior i ty  is  g iven to  safety . ”  
More spec i f ica l ly ,  we wi l l  rev iew the  vo lume of  respect ive measures tha t  a re implemented by  p lant ,  
by  bus iness d iv is ion,  between head of f ice and p lants ,  and throughout  the  Group,  and carefu l ly  
manage per formance and progress to  s t rengthen  the safety  and d isaste r  prevent ion system. In  
addi t ion,  we wi l l  enhance d isaster  prevent ion educat ion and t ra in ing  to  fur ther  develop our  safety  
cu l ture.  Fur thermore,  we wi l l  accelerate the implementat ion of  safety  and  d isaster  prevent ion 
investment  p lanned in  the Overa l l  Inspect ion to  Prevent  Disasters ,  which was conducted in  
response to  the f i re  a t  Tsuruga Research and Product ion Center  in  20 18.  Eighty  percent  o f  the p lan  
is  scheduled to  be completed  by f isca l  2025.   

 
Wi th  regard to  qual i ty ,  on Apr i l  1 ,  2021,  the Group establ ished the Qual i ty  Assurance Div is ion as 
a company-wide common group.  Through the establ ishment ,  the Group has s tar ted a thorough 
rev iew of  the qual i ty  assurance process of  each bus iness.  Going fo rward ,  we wi l l  reconstruct  the 
Qual i ty  Assurance Management  System o f  the  en t i re  Group center ing  on th is  d iv is ion .  On the  sa id  
day,  the Company a lso establ ished a Risk Man agement  Commit tee chai red by i ts  Pres ident  and 
Chief  Operat ing  Of f icer .  The Commit tee wi l l  be engaged in  r isk  management  act iv i t ies  
( ident i f icat ion,  analys is  and evaluat ion of  and  response to  r isks) ,  formulate r isk  management  
po l ic ies  for  the ent i re  Group,  and establ ish and operate the organizat ions and f rameworks so as to  
s t rengthen the r isk  management  system. Wi th regard to  the organizat ions and f rameworks,  we wi l l  
es tab l ish three l ines of  defense:  bus iness d iv is ion,  admin is t ra t ive d iv is ion,  and audi t  d iv is ion ( the  
governance system that  s t rengthens r isk  management  is  as shown below) .  We wi l l  rev iew the 
deta i ls ,  scope,  and methods of  PL/QA assessments  that  are conducted to  examine the degree o f  
PL/QA r isks at  each s tage f rom product  development  to  sa les.  F or  example,  sampl ing and 
spot -check inspect ions wi l l  be added on  products  and manufactur ing act i v i t ies .  In  addi t ion,  
cont inuous ef for ts  wi l l  be made to  rev iew and s t rengthen personnel  ro tat ion s and compl iance 
educat ion to  change the  cu l ture and awareness.  

 
We wi l l  implement  these measures in  a  complex manner wi th  g roup -wide ef for ts  to  recovery  of  t rus t .  
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(2)  Rearrangement  of  Business Port fol io   
Our bus inesses are  categor ized in to ex panding bus iness,  s tab le  and mainta ined bus iness,  and 
bus iness to  improve based on the two measures of  (prof i tab i l i ty  and growth) .  We wi l l  opera te our  
bus inesses accord ing to  each c lass.  Because the Group has super ior i ty  in  expanding bus iness and 
is  expected to  expand the market ,  we  wi l l  make aggress ive capi ta l  investments  for  fur ther  g rowth  
over  medium- and long- term. F i lms,  L i fe  Sc ience ,  Env i ronment  b us inesses are inc luded in  th is  
category .  
 
Regard ing  s tab le and  ma inta ined bus iness,  room for  growth  is  observed to  g ive response.  For  the 
business to  improve,  which has low prof i tab i l i ty ,  the “Reform Master  Plan”  is  implemented.  Through 
rearrangement  of  such bus iness por t fo l io ,  we wi l l  improve the asset  e f f ic iency of  the en t i re  Group.  
 
(3)  Preparat ion for  the Future   
We wi l l  launch the  company -wide “Mira i  Pro ject ”  and determine development  themes toward 
commerc ia l izat ion for  f isca l  2031 and la ter  in  var ious f ie lds such as d ig i ta l  soc iety ,  heal thcare,  and  
env i ronment .  We wi l l  a lso lay  out  and carry  out  d ig i ta l  t ransfo rmat ion (DX)  s t ra teg ies and  formu late  
carbon neutra l  p lans.  
 
(4)  Reestabl ishment of  Foundation   
In  addi t ion to  improv ing our  on -s i te  manufactu r ing sk i l ls ,  we s t r ive to  develop human resources and  
create an open work cu l ture.  We wi l l  a lso reconst ruct  the foundat ions necessary  for  susta inable 
growth,  such as promot ing d ivers i ty ,  s t rengthening in ternal  audi t  funct ions,  and thorough 
compl iance.  
 
4 .  Approach to Material i ty  
In  May 2020,  the Group ident i f ied mater ia l i ty  (pr ior i ty  issues)  as shown in  the f igure below.  This  
sect ion wi l l  exp la in  some of  those issues.  “Safety ,  d isaster  prevent ion,  qua l i ty ”  are as descr ibed in  
Paragraph 3 ,  (1 )  Recovery  of  Trust .  
 
(1)  Reducing Greenhouse Gas Emissions  
With the impact  o f  c l imate change caused by 
g lobal  warming becoming increas ing ly  ev ident  
in  recent  years ,  the Group has been keenly  
aware that  g lobal  warming and re la ted c l imate  
change present  a  major  r isk  to  cont inu ing i ts  
bus iness act iv i t ies .  We have set  the goal  o f  
“achiev ing carbon neut ra l i ty ”  by at ta in ing ne t  
( rea l )  zero  greenhouse gas emiss ions by f isca l  
2051.  
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As a target  for  the t rans i t ion by f isca l  2051,  we wi l l  swi tch fue l  to  natura l  gas,  enhance product ion 
ef f ic iency and in t roduce renewable energ ies such as so lar  power .  Through those measures,  we a im 
to reduce 30% greenhouse gas emiss ions f rom our act iv i t ies  by f isca l  2031  compared to  f isca l  2014  
(Scope 1,  Scope 2) .  We are a l ready promot ing reduct ions in  greenhouse gas emiss ions in  
product ion and log is t ics .  In  f isca l  2021,  we reduced greenhouse gas emiss ions by 26%  compared 
to  f isca l  2014.  
 
In  Apr i l  2021 ,  the Company establ ished the Carbon Neutra l  St rateg ies Counci l  and the Carbon 
Neutra l  S t rateg ies Cross -Funct ional  Team as in i t i a t ives to  achieve carbon neutra l i ty .  The Carbon 
Neutra l  St rateg ies Counci l  has commenced  act iv i t ies  to  formulate the Group’s  s t ra teg ies and 
milestones.  The company -wide Carbon Neutra l  St rateg ies Cross -Funct ional  Team wi l l  proceed wi th  
d iverse measures to  rea l i ze carbon neutra l i ty ,  such as encouraging innovat ion,  promot ing a l l iances,  
accelerat ing R&D and c reat ing so lut ion bus inesses.  
 
In  January 2020,  the Group expressed i ts  support  for  recommendat ions made by the Task Force on 
Cl imate- re la ted Financ ia l  Disc losures (TCFD) and jo ined the “TCFD Consort ium.”  Going fo rward ,  
we wi l l  p roceed wi th  sce nar io  analys is  in  para l le l  wi th  the  d iverse act iv i t i es  as l is ted above.  
 
(2)  Reducing Environmental  Impact  
The Group handles  petr i f ied products  in  many bus inesses,  inc lud ing f i lms,  f ibers  and  engineer ing  
p last ics ,  and recognizes that  the p last ic  waste prob lem is  one of  the major  r isks assoc iated wi th  the 
cont inuat ion of  our  bus iness act iv i t ies .  
 
The Group has been promot ing in i t ia t ives focus ing on p last ic  waste issues.  We have developed and 
launched products ,  inc lud ing PET bot t le  label  f i lm “CYCLE CLEAN” that  uses 80% or  more recyc led 
PET bo t t le  res ins;  f i lm “SPACE CLEAN” in  which  th ickness is  cut  to  ha l f  to  reduce waste;  and PET 
f i lm “BIOPLANA” that  uses about  20% biomass.  In  f isca l  2021,  env i ronmenta l ly - f r iendly  packaging  
f i lms accounted for  approx imate ly  20% of  sa les in  the packaging f i lm bus iness,  an increase of  
approx imate ly  5% f rom the prev io us f isca l  year .  
 
In  order  to  establ ish a c i rcu lar  economy and reduce the impact  on ecosystems,  we wi l l  fur ther  
s t rengthen those in i t ia t i ves and accelerate the sh i f t  to  renewable p last ics  made f rom recyc led 
res ins or  b iomass.  For example,  we are develop ing “TOYOBO GS Cata lys t , ”  an a lu minum polyeste r  
cata lys t  f ree of  heavy meta ls .  Polyester  
us ing th is  cata lys t  has excel lent  recyc lab i l i ty .  
We are a lso aware that  because i t  is  d i f f icu l t  
to  rea l ize a c i rcu lar  economy wi th  a company 
a lone,  e f for ts  throughout  the supply  chain 
are ind ispensab le.  Based on such awareness,  
the Company and 11  other  companies ,  
inc lud ing Suntory  MONOZUKURI Expert  L td. ,  
es tab l ished R Plus Japan,  L td.  This  f i rm was  
jo in t ly  formed to  support  the development  of  
chemical  recyc l ing technology.  In  order  to  
contr ibute to  so lv ing p last ic  re la ted issues,  
we wi l l  p romote co l laborat ion across 
industr ies ,  such  as wi th  companies that  so r t  
co l lec ted p last ics ;  producers  of  monomers,  
po lymers,  packaging f i lms and conta iners ;  
t rad ing companies;  and beverage makers.  The Group is  a lso w ork ing on the development  of  
po lyethy lene furanoate (PEF) wi th  100% biomass.  We p lan to  commence t r ia l  market ing in  2023.  
 
Fur thermore,  the Company has been promot ing in i t ia t ives to  cer t i fy  and  reg is ter  env i ronmenta l ly  
f r iendly  products  as ECO -PARTNER SYSTEM products  s ince 1998.  The l i fe  cyc le  of  products  f rom 
raw mater ia ls  to  d isposa l  are d iv ided in to s ix  s tages (des ign/development ,  raw mater ia ls ,  
manufactur ing,  d is t r ibu t ion/packaging,  use/consumpt ion  and recyc l ing/d isposal ) .  The 
env i ronmenta l  impact  a t  each s tage is  evaluated f rom the v iewpoin t  o f  f ive env i ronmenta l  
contr ibut ions (waste reduct ion,  prevent ion of  g lobal  warming,  energy sav ing,  reduct ion of  chemical  
substance and other)  and products  that  have  reached cer ta in  s tandards a re cer t i f ied as 
ECO-PARTNER SYSTEM products .  Cur rent ly ,  sa les of  cer t i f ied products  account  for  about  30% of  
to ta l  sa les*1.  Going forward,  we wi l l  fu r ther  expand the l ineup of  those products .   
*1  TOYOBO CO.,  LTD. on ly .  Inc ludes dupl ica t ion of  mul t ip le  cr i ter ia  for  env i ronmenta l  contr ibu t ion .  
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(3)  Human Resource  Management  
We bel ieve that  crea t ing  an env i ronment  in  which  each employee can work wi th  p r ide and 
sat is fact ion,  and fee l  the i r  own growth  wi l l  cont r ibute to  enhancing the susta inabi l i ty  o f  the 
Company.  We wi l l  rev iew our HR system that  supports  employees,  create a f ramework to  t reat  and  
develop spec ia l ized human resources so that  d ive rse personnel  can  p lay an act ive ro le .  At  the same  
t ime,  s tar t ing Ju ly  2022,  we p lan to  implement  a  new HR system that  develops manager ia l  personnel  
f rom an ear ly  s tage  and ra ises the leve l  o f  the  ent i re  management  team.  
 
Even today,  the Group i s  act ive ly  h i r ing mid -career  employees and promot ing the par t ic ipat ion of  
women wi th  the a im of  becoming a company where d iverse personnel  can  p lay an act ive ro le .  
In  2021,  about  50% of  new h i res wi th  co l lege degrees were mid -career  employees and 40% of  new 
h i res of  recent  un ivers i ty  graduates were wo man.  Going forward,  we wi l l  a lso increase the 
proport ion of  women in  management  pos i t ions.  
 
(4)  Abi l i ty  to Provide Solut ions (Contr ibution Through Our Business)  
To real ize “ab i l i ty  to  prov ide so lut ions*2 (cont r ibut ion through our  bus iness) , ”  the Group 
reorganized i tse l f  in to  so lut ion -based organizat ional  s t ructure o r iented to  end customers and 
markets  f rom the p rev ious product -out- type s t ructure center ing on  products  and technologies in  
Apr i l  2020.  
 
*2  To so lve cur rent  and fu ture soc ia l  chal lenges f rom the end customer ’s  po int  o f  v iew .  
 
(a)  Fi lm and Functional  Materials  Solut ions  

The packaging f i lm bus iness current ly  focuses on domest ic  food packaging f i lms.  One o f  the 
products  is  the t ransparent  vapor -deposi ted  f i lm  “ECOSYAR,”  which has h igh barr ier  and 
moisture res is tance.  This  product  he lps extend the date of  expi ra t ion of  foods ,  whi le  
mainta in ing the  f lavor  and tastes.  Whi le  food  loss is  one of  the soc ia l  issues in  Japan and 
overseas,  th is  product  w i l l  contr ibute to  so lv ing th is  issue.  The g lobal  market  for  t ransparent  
vapor-depos i ted f i lm is  sa id to  grow at  10% a  year.  Product ion of  th is  p roduct  commenced in  
f isca l  2021 at  PT.  TOYOBO TRIASECOSYAR in Indones ia,  expanding sa les not  on ly  in  Japan 
but  a lso overseas marke ts .  

 
For  the indust r ia l  f i lm bus iness,  we wi l l  expand sa les of  po lar izer  p rotect i ve f i lms for  LCDs 
“COSMOSHINE SRF” and mold re leas ing f i lm for  MLCC “COSMOPEEL.”  In  f isca l  2021,  sa les of  
“COSMOSHINE SRF” inc reased by about  30% f rom the prev ious f isca l  year  due to  the excel len t  
handleabi l i ty  rea l ized  f rom the low mois ture  permeabi l i ty  and  pr ice compet i t iveness.  We in tend 
to  boost  the operat ional  ra te of  the  new l ine  (Uni t  3)  launched in  f isca l  2021,  wi th  the a im of  
increas ing sa les by 20% year on year in  f isca l  2022.  Moreover,  in  f isca l  2021,  sa les of  
“COSMOPEEL,”  which is  recognized for  i ts  excel lent  smoothness,  incre ased by approx imate ly  
20% f rom the prev ious f isca l  year .  We in tend to  boost  the operat ional  ra te o f  the new process ing 
fac i l i ty  launched in  f isca l  2021,  wi th  the a im of  increas ing sa les by 20% year on year in  f isca l  
2022.  The h igh -end ceramic capac i tors  ma rket  is  sa id  to  grow by more  than 10% a year.  We wi l l  
cont inue to  expand sa les whi le  cons ider ing the  in t roduct ion of  fur ther  process ing fac i l i ty .  

 
Fur thermore,  the Group acqui red a l l  the s tock of  two subs id iar ies  he ld  by TEIJ IN L IMITED in  
2019 and commenced to  in tegrate the management .  The Company implemented an 
absorpt ion- type merger wi th  one of  the subs id iar ies ,  TOYOBO FILM SOLUTIONS LIMITED, in  
Apr i l  2021.  Synerg is t ic  e f fects  wi l l  be  exer ted  by fur ther  enhancing  cooperat ion on the  aspects  
of  technology,  product ion and sa les.  

 
(b)  Mobi l i ty  Solut ions  

In  the  engineer ing  p last i cs  bus iness,  we are  expanding sa les bo th in  Japan and overseas under  
the supply  s t ructu re wi th  four  bases wor ldwide,  based on our  proven  t rack record wi th  Japanese 
automot ive manufacturers  over  many years  and comprehensive product  l ineup.  In  addi t ion,  in  
response to  the wor ld ’s  t rend of  CO2 emiss ion s,  we are swi tch ing to  a l ternat ive meta l  par ts  and  
EV-compat ib le  mater ia ls  through weight  reduct ion s.  

 
In  the a i rbag  fabr ics  bus iness,  the Toyobo and PHP Fibers  GmbHGroup i s  promot ing g lo bal  
expans ion at  f ive bases,  inc lud ing bas is  in  Japan,  China,  the Uni ted Sta tes,  Thai land and 
Europe.  The Company wi l l  jo in t ly  estab l ish an a i rbag yarns product ion company wi th  Indorama 
Polyester  Industr ies  PCL.  This  jo in t  ventu re company p lans to  commence  the operat ions o f  
a i rbag yarn  p lant  (Thai land)  in  2022.  We wi l l  accelerate sa les p romot ion act iv i t ies  for  no t  on ly   
Japanese but  a lso for  fo re ign customers.  

 
In  addi t ion,  the  Group se l ls  automot ive -re la ted products  in  many bus inesses,  inc lud ing 
spunbond and Vy lon/HARDLEN. The Mobi l i ty  Market ing Strategy Department  wi l l  he lp  
s t rengthen our  cross -organizat ional  systems and in i t ia t ives and create synerg ies wi th in  the 
Group.  
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(c)  Li festyle and Environmental  Solut ions  

We of fer  seawater  desal inat ion membranes,  vo la t i le  organic  compound (VOC) emiss ions 
t reatment  equipment ,  h igh -per formance nonwoven fabr ics  for  appl icat ions inc lud ing 
automobi les ,  mater ia ls  and f i l ters ,  super  f ibers  and text i les .  We wi l l  proact ive ly  contr ib ute to  
resolv ing var ious soc ia l  issues,  inc lud ing a i r  po l lu t ion and water  shor tages,  wi th  our  un ique 
membrane/ f i l ter  technologies and funct ional  mater ia ls .  

 
VOC emiss ions t reatment  equipment ,  which  is  excel lent  for  i ts  capac i ty  to  process the  so lvent  
used in  the process of  manufactur ing l i th ium - ion bat tery  (L IB)  separators ,  wi l l  be expanded to  
Japan and overseas markets .  Seawater  desal inat ion membranes ( reverse  osmosis  (RO) 
membranes)  are current l y  so ld main ly  in  the Midd le East .  In  addi t ion  to  RO membranes ,  we wi l l  
develop and expand sa les of  forward  osmosis  (FO) membranes,  which are more energy -ef f ic ient  
seawater  desal inat ion membranes,  and br ine concentrat ion (BC)  membranes,  which are a lso 
ef fect ive in  pur i fy ing industr ia l  wastewater .  

 
(d)  Li fe  Science So lut ions 

In  the b io technology bus iness,  we develop and se l l  raw enzymes,  reagents ,  d iagnost ic  reagents  
and equipment  systems.  We contr ibu te to  the  improvement  of  publ ic  heal th  by develop ing  gene 
test ing agents  and equipment  systems for  a  var ie ty  o f  in fect ious d iseases .  In  f isca l  2021,  we 
developed and so ld raw enzymes,  reagents ,  d iagnost ic  reagents ,  and d iagnost ic  systems for  
PCR test ing fo r  the nove l  coronav i rus d isease (COVID-19) .  We have been making concerted 
ef for ts  wi th  product ion ,  sa les and development  departments  to  detect  in fect ions at  an ear ly  
s tage.  In  February  2021,  we have  establ ished a  system to double  the  product io n vo lume to  meet  
the urgent  and  s t rong g lobal  demand.  

 
In  the pharmaceut ica l  bus iness,  we spec ia l ize in  contract  manufactur ing o f  s ter i le  in ject ions to  
meet  growing  demand by  demonstrat ing our  s t rengths to  be able to  comply  wi th  regulat ions in  
Europe,  the  Uni ted  States and Japan.  

 
In  the medica l  mater ia ls  bus iness,  d ia lys is  membranes that  use our  ce l lu lose -based hol low  
f iber  membranes are  known for  excel lent  b iocompat ib i l i ty .  There were developed as a safe 
product  because a l lerg ic  react ions rar e ly  occur  in  pat ients  who suf fer  f rom a l lerg ies.  We wi l l  
fur ther  develop  the technology of  d ia lys is  membranes and expand i t  to  b lood pur i f icat ion 
membranes.  For  medica l  equipment ,  we  s t r ive to  expand sa les of  regenerat ive medic in a l  

mater ia ls ,  such as the nerve regenera t ion induc ing dev ice “Nerbr idge ”  and bone regenerat ion  

induc ing mater ia l  “Bonarc. ”  
 
(5)  Impact of  the Spread of  COVID-19 and Response  
In  f isca l  2021 ,  automobi le -re la ted  products  and text i le s  were  af fected by  the spread  of  COVID -19.  
 
Regard ing automobi le -re la ted products ,  despi te  sa les recovery  in  the second hal f  o f  f isca l  2021 due 
to  the improvement  of  g lobal  automobi le  product ion,  th is  recovery  was unab le to  compensate for  the  
ef fect  o f  reduc ing the product ion of  vehic les caused by the spread of  COVID -19 through the f i rs t  ha l f  
o f  f isca l  2021.  For  tex t i l es ,  s tore sa les were s luggish.  In  par t icu la r ,  the acry l ic  f iber  bus iness 
recorded impai rment  loss of  ¥7.8 b i l l ion because  of  the fu r ther  de ter iora t ion in  the market  
env i ronment  due  to  the spread of  the  COVID -19  in fect ions amid the  fa l l  in  demand in  the  Chinese  
markets  and tough bus iness operat ions enforced by the ant i -dumping pol i cy .  
 
On the other  hand,  whi le  the COVID -19 in fect ion spread,  the Company has establ ished a system to 
double the product ion  vo lume of  raw mater ia ls  and reagents  for  PCR test ing in  order  to  meet  the  
g lobal  demand for  PCR test ing.  
 
In  f isca l  2021,  we worked on OC100 (Overcome Corona 100),  company -wide act iv i t ies  to  reduce  
costs ,  bus iness assets  and capi ta l  investment ,  main ly  tak ing in to  account  the adverse ef fects  of  a  
rap id ly  shr ink ing  of  market  s ize due  to  the spread of  COVID -19  on  the bus iness and f inanc ia l  s ides.  
For  example,  through f lex ib le  inventory  and product ion adj ustments ,  we formulated a target  o f  
contro l l ing inventory  inc rease to  zero compared  wi th  f isca l  2020.  As a resul t ,  we achieved an 
inventory  decrease of  ¥4 .3 b i l l ion f rom the p rev ious f isca l  year .  In  addi t ion,  we carefu l ly  examined 
the deta i ls  o f  capi ta l  in vestments  and rev iewed the implementat ion t iming of  non -urgen t  pro jects ,  
and constra ined expendi tures at  ¥23.3  b i l l ion in  compar ison wi th  the  in i t i a l  p lan of  ¥26.5 b i l l ion.  
Moreover,  in  addi t ion to  the regular  cash management  system at  domest ic  a f f i l ia tes,  we  a lso set  the  
f ramework for  emergency f inanc ing f rom the parent  company to  overseas af f i l ia tes for  unforeseen  
c i rcumstances.  
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Moreover,  we  make var ious ef for ts  as measures to  protect  employees f rom in fect ion,  such as 
encouraging mask wear ing and hand washing,  promot ing s taggered work and te lework ing ,  
postponing major  meet ings and t ra in ing p rograms,  postponing non -urgen t  bus iness t r ips ,  and 
promot ing thorough heal th  management .  At  head o f f ices and branch of f ices,  we have recommended 
and implemented the te lework ing system by set t ing targets  to  cont ro l  the number o f  employees who 
work in  the o f f ice,  in  order  to  reduce the r isk  of  in fect ion and prevent  the  spread of  in fect ion and 
c lusters .  Th is  change has led to  the d isseminat ion of  te lework ing as a commo n worksty le .  
 
As the number o f  var iant  cases increases today,  we wi l l  cont inue to  take necessary  measures.  
 
(6)  Toward Sustainable  Management  
The Group a ims to  be a company that  contr ibutes to  the so lut ion of  soc ia l  issues through bus iness 
act iv i t ies  and enables employees to  cont inuous ly  work wi th  pr ide and sa t is fact ion,  and a 
susta inable company that  can grow susta inably .  
 
In  f isca l  2022,  we wi l l  make ef for ts  by  ho is t ing our  management  po l icy  of  “Rebui ld ing our  bus iness  
foundat ion for  susta inab le growth .”  A t  the same t ime,  we wi l l  formulate a  new medium - term 
management  p lan named “2025 Medium -Term Management  Plan”  and “Susta inable Vis ion 2030, ”  
which wi l l  s ta r t  in  f isca l  2023.  We wi l l  announce those p lans in  the  second hal f  o f  f isca l  2022.   
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Risk Factors 
The Group is  exposed to  the fo l lowing r isks that  may af fect  i ts  operat ing resul ts  and f inanc ia l  s ta tus.  
However,  r isks descr ibed below do no t  cover a l l  the r isks assoc iated the Group.  
The fu ture mat ters  spec i f ied in  the fo l lowing are based on in format ion that  was avai lab le as of  the  
end of  the  f isca l  year  ended March 31,  2021  and cer ta in  assumpt ions that  serve as the  bas is  for  i ts  
judgments .  
 

Wi th  i ts  corporate ph i losophy “Jun-Ri -Soku-Yu (順理則裕 )”  as  the  foundat ion of  i ts  operat ions,  the  

Group s t r ives to  p rov ide products  and serv ices that  are benef ic ia l  to  soc ie ty  and to  enhance both  
i ts  corporate  and soc ia l  va lue.  Regard ing the  r isk  management  s ystem, the Company establ ished  
a Risk Management  Commit tee chai red by  i ts  Pres ident  and Chief  Operat ing Of f ice r  on  Apr i l  1 ,  2021 ,  
to  un i tar i ly  manage r isks fac ing the ent i re  Group.  The Commit tee wi l l  be engaged in  r isk  
management  act iv i t ies  ( ident i f icat ion,  analys is  and evaluat ion of  and response to  r isks) ,  and 
formulate r isk  management  po l ic ies  for  the  ent i re  Group to  ensure that  any r isks are avoided,  
qu ick ly  detected or  prevented f rom recurr ing.  I t  wi l l  a lso establ ish and operate the o rganizat ions  
and f rameworks that  e f fect ive ly  and susta inably  g i ve appropr ia te response to  cases in  which  r isk  
is  mater ia l ized so as to  s t rengthen the r isk  management  system.  
 
The Group formulated  the 2018 Medium -Term Management  Plan a iming to  achieve medium - to  
long- term growth.  As descr ibed in  “1  Management  Pol icy ,  B usiness Env i ronment ,  Issues to  Be 
Addressed,”  the 2018 Medium -Term Management  Plan ,  o f  which the  f ina l  year  is  f isca l  2022,  set  
targets  fo r  management  ind icators  that  the  Group p laces spec ia l  emphasis  on.  These  targets  were  
formulated based on in fo rmat ion avai lab le to  the  Group at  the  t ime of  formulat ion.  However,  a  par t  
o f  the bus iness env i ronment  has changed s ign i f icant ly  due to  the f i re  acc idents  occurred in  2018 
and 2020,  misconduct  concern ing qual i ty ,  and the spread of  the  COVID -19.  Fur thermore,  in  the 
case where the  external  env i ronment  changes,  inc lud ing the case where r isks i n  (1)  to  (16)  be low 
or  r isks other  than those  descr ibed below become apparent  and the bus inesses are af fected  d i re ct ly  
or  ind i rect ly ,  the case where var ious measures are taken  but  these measures do not  work ef fect ive ly ,  
the case where  any unexpected s i tuat ion s ar ises,  and other  cases,  ta rgets  set  in  the 2018 
Medium-Term Management  Plan might  not  be achieved and the Group’s  operat ing resul ts ,  f inanc ia l  
status,  e tc . ,  could be ser ious ly  a f fected.  
 
 

1.  Incurred or h ighly probable r isks  
(1)  Occurrence of  disasters,  acc idents  and infect ions   
The Group conducts  product ion act iv i t ies  and other  corporate  act iv i t ies  in  var ious locat ions in  
Japan and overseas,  and s t r ives to  prevent  an acc ident  as much as poss ib le  by rep lac ing aging 
fac i l i t ies  and enhancing equipment  management  at  each p lant  and ea ch bus iness s i te ,  promot ing 
t ra in ing and educat ion for  operators  assuming acc idents ,  and other  means.  However ,  in  the case  
where a  natura l  d isaster  such as large ear thquake,  windsto rm and f lood,  and snow,  acc ident  such  
as f i re ,  or  in fect ion of  COVID-19,  new type of  in f luenza,  e tc .  occurs ,  or  the case where any s imi lar  
damage f rom a d isaster  occurs  in  a  bus iness par tner ,  th is  could ser ious ly  a f fect  the Group’s  
businesses and others ,  through cons iderable  d i f f i cu l ty  caused in  i ts  product ion and other  act iv i t ie s  
among others .  
 

  
Fol lowing the f i re  that  occurred at  the  Tsuruga  Research and Product ion  Center  in  September 2018,  
we have been p romot ing  d isaster  prevent ion measures pr imar i ly  based on  the d iagnos is  and 
guidance of  external  experts .  However,  on  Septembe r 27,  2020,  a  f i re  occurred at  our  Inuyama 
Plant ,  leading to  a ser ious inc ident  where  the l ives of  our  important  employees were los t .  In  
December 2020,  we rev iewed our  system for  promot ing safety  and  secur i t y  and d isaster  p revent ion 
act iv i t ies  by determin ing safety  and  d isaster  p revent ion as the  Group’s  top pr ior i t ies ,  and  s tar ted  
implement ing measures more act ive ly .  We wi l l  make company -wide ef fo r ts  on through safety  
management  and prevent ion of  recurrence to  recover the t rust  f rom soc iety .  In  addi t ion,  fo r  natura l  
d isasters ,  d isaster  mi t igat ion measures are implemented cont inuous ly  th rough the improvement  o f  
in f rast ructure  at  bus iness s i tes  and p lants ,  inc lud ing the aseismic  re in fo rcement  o f  bu i ld ings,  and  
emergency response exerc ises,  among others .  
 
I t  is  expected that  i t  wi l l  take t ime for  the g lobal  economy,  inc lud ing the economy in  Japan,  to  
normal ize due to  the impact  o f  COVID-19 spreading again.  In  the  Group,  some bus inesses,  in  
par t icu lar ,  the text i le  bus iness,  are l ike ly  to  be af fected by the t iming  of  the  l i f t ing of  rest r ic t ions on  
human mobi l i ty .  Meanwh i le ,  we  wi l l  make every  e f for t  to  o f fe r  reagents  fo r  PCR test ing  and p rov ide 
genet ic  tes t ing equipment ,  e tc . ,  in  o rder  to  respond to  the publ ic  demand for  PCR test ing.  
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(2)  Further Worsening of  Pol i t ical  & Economic Situat ions  
The Group produces and  se l ls  in  Japan and overseas a wide range of  products  in  the f i lms and 
funct ional  mater ia ls ,  mobi l i ty ,  l i fes ty le  and env i ronment  and l i fe  sc ience .  Pol i t ica l  turmoi l  o r  a  
ser ious economic recession in  the countr ies  in  which our  product ion bases are located or  in  major  
markets  could reduce our  product ion and  sa les,  and i f  the impact  o f  these events  is  expected to  
cont inue for  a  long  per iod,  the  Group’s  bus inesses could be  ser ious ly  a f fected th rough record ing of  
impai rment  losses on f ixed assets  and reversa l  o f  deferred  tax assets .  
 
In  the sa les,  the Group conducts  credi t  t ransact ions.  Accord ing ly ,  the Group assumes credi t  r isks 
in  which a loss occurs  due to  customers ’  c red i t  deter iorat ion and b usiness fa i lure.  The Group has  
made prov is ions for  bad debt  losses based on past  defaul t  ra t ios .  However,  in  the even t  o f  the  
bankruptcy of  major  customers due to  economic recess ion or  o ther  reasons,  our  bus inesses could 
be ser ious ly  a f fected by  bad debt  l oss that  substant ia l ly  exceeds the  amount  o f  prov is ions made.  
Therefore,  the Group s t r i ves to  min imize i ts  cred i t  r isk  under  i ts  cred i t  management  regulat ions  by  
set t ing credi t  l imi ts  fo r  each customer,  assess ing credi t  s ta tus of  majo r  customers in  each f i sca l  
per iod,  and other  means .  
 
The Group is  concerned about  the power of  Chinese economy that  may s low down due to  the 
economic env i ronment  changes caused by t rade f r ic t ion between the U.S.  and China.  Exports  to  
China and net  sa les in  China account  for  app rox imate ly  10% of  our  conso l idated net  sa les.  I f  the  
Chinese economy deter iorates,  sa les  of  acry l ic  f i ber  bus iness,  engineer ing p last ics  bus iness,  e tc . ,  
wi l l  be a f fected.  Cons ider ing such concerns,  we a re tak ing necessary  measures,  such as rev iewing  
the supply  chain and develop ing other  appl icat ions.  
 

(3)  Inappropriate  Conduct in the Contents of  Third -Party Cert i f icat ion Registrat ions,  Etc.  
With regard  to  some i tems in  the engineer ing p last ic  products  that  received cer t i f icat ion f rom 
Underwr i ters  Laborator ies  (UL),  a  th i rd -par ty  U.S.  organizat ion  engaged in  product  safety  
cer t i f icat ion,  the Company has conf i rmed that  i t  submi t ted for  ver i f icat ion tests ,  sa mples wi th  a  
chemical  composi t ion d i f ferent  f rom those actual l y  be ing so ld to  i ts  customers,  and that  
manufactur ing act iv i t ies  were conducted a t  a  p lant  that  was not  reg is te red to  manufacture UL 

cer t i f ied products  (here inaf ter  re ferred to  as the “ inappropr ia te  acts” ) .  As  a resul t  o f  sending  

reports ,  e tc . ,  to  UL regard ing those inappropr ia te acts ,  the UL cer t i f icat ion reg is t ra t ion was 
resc inded on February  3 ,  2021 for  three p roducts ,  fo l lowing the  resc iss ion of  one UL cer t i f ied  
product  on October 28 ,  2020.  We then requested the resc iss ion of  UL cer t i f icat ion reg is t ra t ion 
regard ing some i tems in  three other  products  (co l lec t ive ly  here inaf ter ,  the “nonconforming products”  
for  products  re levant  to  the inappropr ia te acts) .  As a resul t ,  those i tems were del is ted o n  March 26,  
2021.  So far ,  we have no t  received any reports  o f  inc idents ,  e tc . ,  regard ing  the f ina l  product s  us ing  
the nonconforming products .  We wi l l  cont inuous ly  invest igate safety  and p roduct  per formance wi th  
the cooperat ion of  our  customers.  
 
In  re la t ion to  th is  case,  the Company was subject  to  a  spec ia l  rev iew by L loyd’s  Regis ter  Qual i ty  
Assurance Ltd. ,  which is  a  cer t i f icat ion/ reg is t ra t ion agent  for  the In te rnat ional  Organiza t ion for  
Standard izat ion ( ISO).  As a resul t ,  among ISO9001 cer t i f icat ions acqui red by the Company,  the 
scope of  cer t i f icat ion  assoc iated wi th  the department  in  charge  of  the  nonconformi ng products  was  
removed f rom the cer t i f i cat ion l is t  as  of  January 28,  2021.  A t  the same t ime,  the scope of  
cer t i f icat ion of  departments  that  have obta ined  mul t is i te  ( in tegra ted)  cer t i f icat ion inc luded in  the 
range of  ISO9001 cer t i f i cat ion was temporar i ly  s uspended.  Thereaf ter ,  the temporary  suspens ion  
was wi thdrawn on June 9,  2021.  
 
The Company takes the number of  inappropr ia te inc idents  ser ious ly .  We cont inue the invest igat ion  
to  understand  the actual  s ta tus and ident i fy  the cause s main ly  led by the re levant  commit tee,  which  
has secured independence f rom the execut ive body.  We wi l l  fo rmulate ef fect ive measures to  
prevent  recur rence and s teadi ly  implement  them, pr imar i ly  based on fu tu re invest igat ions and 
invest igat ions that  have  a l ready been conducted  by th i rd  par t ies .  The Qual i ty  Assurance Div is ion 
was newly  establ ished on Apr i l  1 ,  2021 as one of  the measures to  p reven t  recurrence.  Through 
t ransferr ing  the Qual i ty  Assurance Div is ion and the Qual i ty  Assurance Department ,  which were 
prev ious ly  establ ished in  each bus iness d iv is ion (so lut ions d iv is ion) ,  to  the new Qual i ty  Assurance  
Div is ion,  we wi l l  ensure  the independence of  the  qual i ty  assurance sect ion and s t rengthen  the 
mutual  check ing funct ion wi th  the bus iness d iv is ions.  We wi l l  make every  ef for t  to  recov er the t rust  
by rebui ld ing appropr ia te qual i ty  contro l  systems and improv ing governance.  
 
Going forward,  i f  o rders  decrease due to  the  fa l l  i n  t rust  re la ted  to  inappropr ia te acts  or  losses such  
as compensat ion costs  to  customers,  e tc . ,  occur ,  the Group’s  business per formance,  e tc . ,  may be 
s ign i f icant ly  a f fected.  
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2.  Medium- to long-term risk  
(4)  Purchase of  Raw Materials  
The Group purchases raw mater ia ls  f rom var ious  suppl ie rs  in  order  to  produce i ts  wide range of  
products  in  the f ie lds of  f i lms and funct ional  mater ia ls ,  mobi l i ty ,  l i fes ty le  and env i ronment ,  and l i fe  
sc ience.  Major  raw mater ia ls  main ly  inc lude polyester ,  ny lon and polyo lef in  res in ,  a l l  o f  which are  
petrochemical  products .  A l though these mater ia ls  are p rov ided by  a number of  suppl iers  due  in  par t  
to  r isk  management  cons iderat ions,  there  remains a r isk  that  we may no t  be able to  purchase a 
suf f ic ient  vo lume of  raw mater ia ls  in  the case of  natura l  d isasters ,  p lague,  s t r ikes,  pr oblems in  
t ransportat ion,  suppl iers ’  fa i lure or  wi thdraw f rom the bus iness,  shr inkage,  acc idents ,  e tc .  In  
addi t ion,  the spread of  COVID -19 var iants  may cause supply  chain d isrupt ions and d i f f icu l t ies  in  
obta in ing raw mater ia ls ,  and have the impact  on the G roup’s  p roduct ion and sa les.  Moreover,  in  the  
event  o f  a  c i ty -wide lockdown or  rest r ic t ion on  out ings,  turmoi l  might  a lso be caused in  log is t ics  
networks,  leading to  d i f f i cu l ty  wi th  procurement  o f  necessary  raw mater ia ls .  Fur thermore ,  even i f  
raw mater ia ls  a re secured,  the  purchase  pr ices could soar  due la rgely  to  a  r ise in  crude  o i l  pr ice  and  
balance of  supply  and demand of  the raw mater ia ls .  In  such cases,  contract ion of  product ion or  an  
increase in  costs  could occur  in  the Group.  
 
The Group has establ ished an appropr ia te t rad ing pol icy  and conducts  procurement / log is t ics  
respons ib ly ,  so as to  support  the development  o f  a  susta inable soc iety .  In  order  to  achieve the 
SDGs wi th in  the supply  chain,  inc lud ing legal  compl iance,  fa i r  t rad in g,  respect  for  human r igh ts ,  
and cons iderat ion  for  the  env i ronment ,  the  Group a ims to  rea l ize  procurement  and  log is t ics  based 
on i ts  “CSR Procurement  Guidel ines. ”  
 
(5)  Product Defects  
 The Group produces a var ie ty  o f  produc ts  re la ted to  f i lms and funct iona l  mater ia ls ,  mobi l i ty ,  
l i fes ty le  and env i ronment ,  l i fe  sc ience,  e tc . ,  whi le  prevent ing the  r isk  of  p roduct  defects  and  other  
r isks and conduct ing spec i f ied qual i ty  assurance act iv i t ies .  However,  we cannot  guarantee  that  a l l  
o f  our  current  products  are f ree  f rom a l l  defects  or  that  there wi l l  be no defect ive products  in  the  
fu ture.  Espec ia l ly ,  i f  concerns ar ise about  the  sa fety  or  qual i ty  o f  products  for  some reason in  
assoc iat ion wi th  products  re la ted  to  safety  of  automobi les ,  such as a i rbag  fabr ics ,  and the contract  
manufactur ing bus iness of  pharmaceut ica ls  among others ,  i t  might  threa ten customers ’  l ives,  and 
lead to  compensat ion to  customers and concerned par t ies  due par t ly  to  recal l  o f  the products .  
Al though the Group is  covered by product  l iab i l i ty  insurance,  we cannot  guarantee that  u l t imate 
compensatory  payments  wi l l  be  fu l ly  covered  by insurance.  There fore,  in  the occurrence o f  mater ia l  
product  defects ,  our  group bus inesses,  e tc . ,  could be ser ious ly  a f fected by large l iab i l i ty  payments  
or  loss of  c red i t .  
 
 The Group conducts  PL/QA assessments  to  conf i rm and improve qual i ty  assurance act iv i t ies  of  
each d iv is ion and group  company.  In  addi t ion,  we s t r ive to  reduce r isks on our  customers,  e tc .  by  
prov id ing Product  Safety  Rev iew (PSR) a t  each  s tage f rom product  development  to  sa les and 
responding to  r isks in  advance.   
 
(6)  Securing of  human resources  
The Group cons iders  human resources to  be our  most  important  asset .  We support  the growth o f  
each and every  one of  our  employees,  who have  a d ivers i ty  o f  characte r i s t ics  and opin ions.  We 
bel ieve that  the  cont inua t ion and development  of  the Group as a whole  can  be achieved by bui ld ing  
an env i ronment  in  which they can f lour ish wi th in  the company and rea l ize the i r  career  development .  
On the o ther  hand,  i f  the  Group cannot  secure and develop personnel  who have a h igh leve l  o f  
expert ise or  who have a leadership qual i ty  to  be a fu ture execut ive due to  a decrease in  the labor  
force resul t ing f rom the fa l l ing b i r thra te and the  aging populat ion,  changes in  employment  
condi t ions,  and other  reasons,  the compet i t iveness of  the organizat ion could dec l ine,  which might  
cause s tagnat ion in  bus iness act iv i t ies .  
 
The Group is  put t ing i ts  e f for t  in to  nur tur ing the next  generat ion of  managers,  who wi l l  he lp  to  
rea l ize i ts  growth s t ra tegy.  At  the same t ime,  the Group is  act ive ly  engaged in  in i t ia t ives to  t ra in  
mid-career  h i res and p romote the par t ic ipat ion of  women in  the workforce,  focused on encouraging  
d ivers i ty .   
 
 In  addi t ion,  we hold “Japan -based t ra in ing”  for  loca l  employees for  se lected personnel  f rom 
overseas bus iness s i tes  every  year,  wi th  the a im of  improv ing the o rgani zat ional  power  for  i ts  
employees wi th  the i r  d i f fer ing work s ty les,  careers ,  gender,  nat ional i ty ,  race and bel ie fs  to  mutual ly  
respect  each other  and rea l ize the creat ion  of  va lue.  (This  t ra in ing could not  be held because o f  the  
ef fect  o f  COVID-19 dur ing the current  f isca l  year) .  
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(7)  Cl imate Change  
The impact  o f  c l imate  change assoc iated g lobal  warming has become apparent  wi th  an  increase of  
natura l  d isasters  such as typhoons and local ized torrent ia l  ra in fa l l ,  as  we l l  as  changes in  the 
ecosystem due to  the “subtrop ica l izat ion”  o f  the c l imate,  and is  a lso af fect ing the soc iety  profoundly .    
The Group recognizes the ser ious r isk  posed by c l imate change to  the cont inuat ion of  bus iness 
act iv i t ies .  In  response to  th is  issue,  we a im to achieve  carbon neu tra l i ty .  More spec i f ica l ly ,  we have  
set  the goal  o f  a t ta in ing net  ( rea l )  ze ro greenhouse gas emiss ions by f isca l  2051.  In  th is  manner,  
we s t r ive  to  reduce g reenhouse gas emiss ions in  our  bus iness act iv i t ies .  In  addi t ion,  we have  newly  
establ ished the  Carbon Neutra l  St rateg ies Counci l  in  order  to  formulate  s t ra teg ies and  mi lestones 
wi th  a v iew to  not  on ly  reduc ing greenhouse gas emiss ions in  product ion and log is t ics ,  but  a lso the 
ent i re  va lue chain,  and d i l igent ly  work to  achieve carbon neutra l i ty .  Moreover,  the Group organizes 
the company-wide Carbon Neutra l  St ra teg ies Cross -Funct ional  Team and proceeds wi th  the 
reduct ion of  greenhouse gas emiss ions to  rea l ize  carbon neut ra l i ty ,  such as encouraging  innovat ion ,  
promot ing a l l iances,  accelerat ing R&D ,  and creat ing so lut ion bus inesses.  

 
(8)  Environmental  Burden  
In  recent  years ,  mar ine  pol lu t ion issues s temming  f rom p last ic  waste in  the  ocean have  been g lobal  
common chal lenges.  The Group,  which has been b roadly  develop ing bus inesses wi th  po lymer as i ts  
core mater ia l ,  cons iders  that  the p last ic  waste issues are key  chal lenges.  In  the fu ture,  t ighter  
regulat ions on  was te p last ics  at  a  g lobal  leve l  could ser ious ly  a f fect  the Group’s  bus inesses,  e tc .  
through a dec l ine in  demand for  p last ic  products  and a decrease in  i ts  sa les.  The Group is  
advanc ing the development  of  products  and technologies that  he lp mi t iga te env i ronmenta l  impact  
and a lso work ing on the  e f fect ive use of  resources.  For  example,  the Group is  engaged in  in i t ia t ives  
such as mel t ing  down f i lm scrap at  the  s i te  o f  product ion for  re -use as  raw mater ia l  depending on  
the brand of  f i lm.  
 
In  addi t ion,  s ince i t  is  important  that  the ent i re  supply  chain cons iders  p last ic  waste issues,  the 
Group has par t ic ipated in  the Clean Ocean Mater ia l  Al l iance (CLOMA),  which a ims to  promote 
susta inable use o f  p last i c  products  and development  and  in t roduct ion  of  a l ternat ive mater ia ls ,  the  
Ci rcu lar  Economy for  F lex ib le  Packaging (CEFLEX),  a  consort ium that  pursues the rea l izat ion of  
c i rcu lar  economy in  the sof t  packaging industry  in  Europe,  and Petcore Europe,  a  consort ium that  
covers  the whole va lue chain o f  po lyester - re la ted  companies in  Europe,  to  so lve the p last ic  waste  
issues in  the ocean.  
 
(9)  Information Securi ty  
The Group manages a lo t  o f  important  in format ion such as customer in format ion and conf ident ia l  
in format ion re la ted to  the execut ion of  bus ine ss. To handle th is  in format ion,  the Group has put  in  
p lace secur i ty  measures.   However,  in  the even t  o f  communicat ion fa i lure due to  natura l  d isas te rs  
and others ,  unauthor ized  access to  systems,  and being targeted in  a cyberat tack,  employee errors ,  
among o thers ,  the Group ’s  bus inesses,  e tc .  could be ser ious ly  a f fected through suspension of  i ts  
business act iv i t ies  resul t ing f rom system fa i lure,  leak of  customer in fo rmat ion and conf ident ia l  
in format ion and damage f rom f raud,  e tc .  
 
The Group has d rawn up the “ In format ion  Secur i ty  Pol icy”  and has  establ ished var ious  regulat ions  
to  appropr ia te ly  manage and ut i l ize a l l  in fo rmat ion assets .  
 
In  addi t ion,  the  Group set  up the “Cyber Secur i t y  Commit tee”  and is  p roceeding wi th  not  on ly  
technica l  and exper t  measures but  a lso  the improvement  of  employees ’  leve l  o f  awareness and  the  
development  of  in -house  experts ,  among others .  Going fo rward ,  the Group wi l l  promote  
s t rengthening of  the abi l i ty  to  respond to  inc iden ts .  
 
 
(10)  Laws,  Regulat ions and Compliance  
The Group is  subject  to  var ious s tatutory  regulat ions on product  manufac tur ing,  qual i ty ,  sa fety ,  
env i ronment ,  compet i t iveness,  import /export ,  in format ion,  labor ,  account ing,  and others  in  each 
country  in  which i t  opera tes.  I f  wa ter  rest r ic t ions or  o ther  regu lat ions re la ted to  the env i ronment  
become t ighter  in  a reas where our  major  bus iness s i tes  are located,  subs tances current ly  be ing 
used become prohib i ted or  regulat ions regard ing usage levels  are implemented,  substant ia l  
res t r ic t ions could be imposed on our  product ion act iv i t ies  or  o ther  corporate act iv i t ies ,  or  the Group  
could be forced to  make large capi ta l  investments ,  tax  payments  or  o ther  expendi tures in  order  to  
comply  wi th  the regulat ions.  Tar i f f  h ikes o r  import  regulat ions on  quant i t y  l imi ts  might  be  imposed 
under ant idumping laws in  major  overseas marke ts  and could ser ious ly  a f fect  the Group’s  
businesses,  e tc .  Fur thermore,  i f  any non -compl iance or  i l legal  act  occurs  at  the Group or  bus iness  
par tners  in  assoc iat ion  w i th  these  regulat ions ,  a  cons iderab le amount  o f  damages could be caused 
inc lud ing loss of  c red i t  o f  the Group and admin is t ra t ive penal ty .  
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The Group has s tated i ts  corporate ph i losophy o f  “Jun-Ri -Soku-Yu (順理則裕 )”  as  the  core of  i ts  

compl iance act iv i t ies ,  and is  promot ing  compl iance manuals .  Meanwhi le ,  in  the event  o f  compl iance  
v io la t ion,  such as v io la t ion of  laws and  regulat ions,  e tc .  in  Japa n and overseas,  a  cons iderable 
amount  o f  damages could be caused by loss  of  c red i t  o f  the Group,  admin is t ra t ive penal ty ,  l iab i l i ty  
for  damages,  among others .  
 
The Group implements  a  var ie ty  o f  spec i f ic  in i t ia t ives to  promote compl iance.  For  example,  the  
“TOYOBO Group Charter  o f  Corporate Behavior , ”  and the “TOYOBO Group Employ ee Conduct  
Standards,”  which  are  the codes of  conduct ,  a re d is t r ibuted to  employees o f  the Company and  other  
group companies.  We encourage them to read through the texts  toge ther  in  each workplace to  
ensure thorough fami l iar izat ion of  the ru les.  In  addi t io n,  we conduct  a  compl iance workshop 
targeted fo r  manager ia l  personnel  f rom 38 companies,  inc lud ing group companies in  Japan and 
overseas,  and month ly  publ ish case s tud ies that  present  top ics  such as v io la t ions of  laws and  
regulat ions to  ra ise compl iance awareness.  In  Compl iance Enforcement  Month,  we conduct  a  
compl iance survey to  ident i fy  issues re la ted to  the s tatus of  compl iance and promot ion act iv i t ies .  
Improvement  measures are taken thereaf ter .  
 
(11)  Overseas Business Activi t ies  
The Group is  expanding  i ts  bus iness act iv i t ies  g lobal ly  to  the U.S. ,  Europe ,  China ,  Southeast  As ia,  
Lat in  Amer ica and  other  reg ions.  Accord ing ly ,  in  addi t ion to  t rends in  the  whole g lobal  economy,  i f  
any country  in  which  we operate exper iences unforeseen events ,  inc lud ing unexpec ted changes  in  
laws,  regulat ions  or  po l ic ies  or  soc ia l  unrest  as  a resul t  o f  te rror ism,  war,  po l i t ica l  upheaval  or  any  
other  cause,  th is  could have a mater ia l  e f fec t  on the Group’s  bus inesses,  e tc .  
 
In  response to  these  r isks,  the Group has developed a “Risk Management  Manual ”  for  each count ry  
and s t r ives to  improve the overseas r isk  management  s t ructure to  ident i fy  the r isks through each  
Group company’s  in format ion co l lec t ion,  in format ion f rom external  consul tants  and o thers  and  deal  
with them spec i f ica l ly  and appropr ia te ly  be fore they become apparent .  
 
In  addi t ion,  the Group has paid taxes appropr ia te ly  in  compl iance wi th  each country ’s  tax  law and 
also g ives c lose at tent ion to  in ternat ional  tax  r isks such as appl icable t ransfer  pr ice taxat i on  of  
each country .  However,  d i f ference of  v iews wi th  tax author i t ies  could  resul t  in  addi t ional  tax  lev ies.  
 

(12)  Li t igat ion  
No major  lawsui t  that  could have a mater ia l  e f fec t  was f i led against  the Group in  the f isca l  year  
ended March 31,  2020.  The Group conducts  product ion and other  corporate act iv i t ies  in  var ious 
domest ic  and overseas locat ions.  In  th is  p rocess,  there is  a  poss ib i l i ty  that  lawsui ts  may be b rought  
against  us in  connect ion  wi th  product  l iab i l i ty ,  the env i ronment ,  labor ,  in te l lec tua l  proper ty  or  o ther  
areas.  I f  a  major  lawsui t  is  f i led against  the Group,  our  opera t ing resul ts  and f inanc ia l  s ta tus could  
be ser ious ly  a f fected.   
 
3.  Financia l  Risk  
(13)  Foreign Exchange Rate Fluctuat ion  
The Company imports  cer ta in  raw mater ia ls  f rom overseas and exports  cer ta in  products  
manufactured in  Japan to  overseas.  Because  d i f fe rence between the  export  vo lume of  p roducts  and  
the import  vo lume of  raw mater ia ls  is  not  large,  the ef fect  o f  exchange f luc tuat ions on operat ing  
resul ts  is  not  s ign i f icant  in  the medium term. In  the short  term, however,  i f  the apprec iat ion of  the  
Japanese yen against  fore ign currenc ies develops ,  products  for  which the  manufactur ing lead t ime 
is  re la t ive ly  long wi l l  negat ive ly  a f fect  operat ing resul ts .  Whi le  the Group s t r i ves to  min imize such 
r isks us ing forward fore ign exchange contracts ,  e tc . ,  the r isks cannot  be  complete ly  avoided.  
 
Fur thermore,  s ince operat ing resul ts  o f  overseas consol idated subs id iar ies  and assoc iates 
accounted for  us ing the equi ty  method are converted in to the yen in  the preparat ion of  consol idated  
f inanc ia l  s ta tements ,  exchange rates at  the t ime of  convers ion af fect  the  consol idated f inanc ia l  
s ta tements .  In  addi t ion ,  i f  the apprec iat ion  of  the  yen develops,  th is  could ser ious ly  a f fect  the 
Group’s  operat ing resul ts ,  e tc . ,  inc lud ing a decrease in  own capi ta l  through currency t rans lat ion  
di f ferences of  fo re ign subs id iar ies  and others .  
 
(14)  Major Interest  Rate Rise  
The Group ra ises funds by borrowing  f rom f inanc ia l  ins t i tu t ions and issu ing bonds,  among other  
means.  Of  these in terest  bear ing debts ,  for  loans  payable exposed to  the r isk  of  in terest  ra te 
f luc tuat ion,  der ivat ives (main ly  in terest  ra te swaps) are  used as  hedging ins t ruments  to  avoid the  
r isk  of  changes  in  in te rest  payments .  In  addi t ion ,  the Group focuses on  a “ ra t io  o f  in te rest  bear ing  
debt  and  net  assets  (exc lud ing non -cont ro l l ing in terests)  (D/E Rat io) ”  and  has accord ing ly  set  the  
object ive of  i ts  D/E rat io  o f  less than 1.0.  At the end of  the curren t  f isca l  year ,  the D/E ra t io  was 1.0 1  
because we secured ample funds in  hand to  ensure l iqu id i ty  due to  the spread of  COVID -19.  
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(15)  Substant ial  Decl ine in Stock Prices  
The Group holds a  s ign i f i cant  vo lume of  s tocks that  are  t raded on  exchange markets  and bears  the  
r isk  of  f luc tuat ions in  s tock pr ices.  I f  the p r ices of  these s tocks dec l ine by a large marg in,  net  
unreal ized hold ing gains  on secur i t ies  may decrease and loss es may be recorded when these 
s tocks are so ld.  For  the  Company’s  corporate  pens ion,  s ince cer ta in  pens ion assets  are  managed  
wi th  s tocks that  are  t raded on exchange markets ,  there is  a  r isk  of  a  decrease in  pens ion assets  due  
to  a dec l ine in  s tock pr ices.  Wi th  respect  to  investment  s tocks held for  purposes other  than  net  
investment  purposes,  the Company ind iv idual ly  ver i f ies  whether  the s tock contr ibutes to  i ts  
susta ined growth and medium -  to  long - term improvement  in  the corpora te va lue,  in  l ight  o f  fu ture 
bus iness s t ra tegy,  bus iness re la t ions,  and other  fac tors  at  the Board of  Di rectors  each year  to  judge  
whether  o r  not  to  cont inue to  ho ld the s tock.  
 
(16)  Impairment Loss of  Fixed Assets  
The Group holds f ixed assets  for  bus iness use such as land fo r  p lants ,  bu i ld ings and manufactur ing  
fac i l i t ies  and conducts  p roduct ion and sa les act i v i t ies .  As products  manufactured wi th  these 
manufactu r ing fac i l i t ies  are affected by changes in  the re levant  operat ing  env i ronment  inc lud ing 
markets  and technologica l  deve lopment ,  earn ings  could decrease s ign i f icant ly.  In  addi t ion,  there is  
a lso the r isk  of  a  s ign i f icant  decrease in  appra isa l  va lue of  he ld assets  due to  a drop in  market  va lue 
of  land,  among others .  A dec l ine in  prof i tab i l i ty  o r  a  s ign i f icant  decrease in  va l ue of  he ld assets  
could ser ious ly  a ffect  the Group ’s  operat ing resul ts ,  e tc . ,  inc lud ing the  requi red record ing  of  
impai rment  losses on the asset .  
 
Impai rment  loss o f  ¥8.9 b i l l ion was recorded in  the  current  f isca l  year  main ly  on bus iness assets  for 
the acry l ic  f iber  bus iness.  
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Consolidated Financial  Highlights   

TOYOBO CO. ,  LTD.  AND CONSOLIDATED SUBSIDIARIES  
Years  ended March 31,  2021 and 2020  

 
See accompany ing Notes  t o  Conso l idated F inanc ia l  S ta tements .  
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Financial  Sect ion  
CONSOLIDATED FIVE -YEAR SUMMARY  
TOYOBO CO. ,  LTD.   AND CONSOLIDATED SUBSIDIARIES  
Years  ended March 31,  20 21,  2020,  2019,  2018 and 2017  

 
*1  The Company  conso l idated sha res  on the bas is  o f  one new common share for  ev ery  10 common shares  wi th  
an e ffec t i ve  date  o f  Oc tober  1 ,  2017.  As  a  resu l t ,  net  pro f i t  pe r  share  (yen)  i s  ca lcu la ted assuming t he  
conso l idat ion took  p lace  Apr i l  1 ,  2017 .  
*2  The Group has  app l i ed the “Par t ia l  Amendments  to  Account ing S tandard for  Tax  E ffec t  Account ing”  (ASBJ 
Sta tement  No.  28,  February  16,  2018)  e ffec t i ve  f rom the beg inn ing o f  the f i sca l  year  ended March 31,  2019 .  
Accord ing ly,  major  manager i a l  ind icators ,  e tc ,  fo r  the f i sca l  year  ended March  31,  2018 a re  those a f te r  
re t rospec t ive  app l i ca t i on o f  th is  account ing s tandard and the re levant  gu idance.  
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Consolidated Balance Sheets  
TOYOBO CO. ,  LTD.   AND CONSOLIDATED SUBSIDIARIES  
March 31,  2021 and 2020  

 
See accompany ing Notes  t o  Conso l idated F inanc ia l  S ta tements .  
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See accompany ing Notes  t o  Conso l idated F inanc ia l  S ta tements .  

*1  Common s tock：  Author iz ed  200,000 thousand shares  in  202 1 and 2020.  I ssued 89,048 thous and sha res  in  

2021 and 2020.  
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Consolidated Statements of Income  
TOYOBO CO. ,  LTD.   AND CONSOLIDATED SUBSIDIARIES  
Years  ended March 31,  2021 and 2020  

 
See accompany ing Notes  t o  Conso l idated F inanc ia l  S ta tements .  
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Consolidated Statements of Comprehensive Income  
TOYOBO CO. ,  LTD.   AND CONSOLIDATED SUBSIDIARIES  
Years  ended March 31,  2021 and 2020  
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Consolidated Statements of Changes  in Net Assets  
TOYOBO CO. ,  LTD.   AND CONSOLIDATED SUBSIDIARIES  
Years  ended March 31,  2021 and 2020  

  
See accompany ing Notes  t o  Conso l idated F inanc ia l  S ta tements .  
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See accompany ing Notes  t o  Conso l idated F inanc ia l  S ta tements .  
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Consolidated Statements of Cash Flows  
TOYOBO CO. ,  LTD.   AND CONSOLIDATED SUBSIDIARIES  
Years  ended March 31,  2021 and 2020  

 
See accompany ing Notes  t o  Conso l idated F inanc ia l  S ta tements .   
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Notes to Consolidated Financial Statements  
TOYOBO CO. ,  LTD.   AND CONSOLIDATED SUBSIDIARIES  
 

 

1.   BASIS OF PRESENTING FINANCIAL STATEMENTS  

The accompany ing conso l i dated f inanc ia l  s ta tements  o f  Toyobo  Co. ,  L td .  ( the "Com pany" )  and i t s  
conso l idated subs id i ar i es  have been prepared in  accordance wi th  the prov is ions  set  fo r th  in  the Japanese  
F inanc ia l  Ins t ruments  and Exchange Law and i t s  re la t ed account ing regu la t ions  and i n  confo rmi ty  wi th  
account ing pr inc ip l es  genera l l y  acc epted i n  Japan ( “Japanese GAAP”) ,  wh ich are  d i f fe rent  in  cer t a in  respec ts  
as  to  app l i ca t ion and d isc l osure requ i rements  f rom In ternat iona l  F inanc ia l  Repor t ing S tandards .   
 
The accounts  o f  majo r  conso l idated fo re ign  subs id i ar i es  for  the years  ended Marc h 31,  20 21 and 2020 were  
prepared in  accordance wi t h  e i ther  In t ernat i ona l  F inanc ia l  Repor t ing S tandards  or  U.S .  genera l l y  accepted 
account ing p r inc ip les  for  c onso l i dat ion pu rposes ,  w i th  ad jus tments  fo r  the spec i f i ed  f i ve  i tems as  app l icab le  
in  compl iance wi t h  ASBJ  (Account ing S tandards  Board o f  Japan )  Prac t ica l  So lu t ion No.  18,  “Tenta t ive  
Treatment  o f  Account ing  fo r  Fo re ign  Subs id iar ies  i n  P repar i ng  Conso l i dated F inanc ia l  S ta tements . ”  I f  o the r  
GAAP are used i n  p repar ing  o the r  fo re ign subs id ia r ies  f inanc ia l  s ta tements  for  c onso l i dat ion purposes ,  
app ropr i a te  modi f i ca t ions  in  compl iance wi t h  ASBJ Prac t ica l  So lu t ion No.  18 a re  a lso made.  
 
The accompany ing conso l i dated f inanc ia l  s ta tements  have been res t ruc tured and t rans la te d i n to  Engl ish ,  
w i th  some expanded desc r i p t ions ,  f rom the conso l idated f inanc ia l  s ta tements  o f  the Company  prepared in  
accordance w i th  Japanese GAAP and f i led  wi th  the appropr i a te  Loca l  F inance Bureau o f  the Min is t ry  o f  
F inanc e as  requ i red by  the  F inanc ia l  Ins t ruments  and  Exchange Law.  Some supplementary  i n format ion 
inc luded in  t he corpo rate  Japanese l anguage conso l idated f inanc ia l  s ta tements ,  but  not  requ i red f or  fa i r  
p resenta t i on,  i s  not  p resen ted in  the accompany ing c onso l i dated f inanc ia l  s ta tements .  Cer t a in  
rec lass i f i ca t ions  have been  made in  the prev ious  conso l idated f inanc ia l  s ta temen ts  to  conform to  the cur rent  
presenta t i on.  
 
The amounts  in  Japanese yen are  presented in  mi l l i ons  o f  yen,  rounded to  the neares t  m i l l ion .  Accord ing l y,  
the to ta l  yen amounts  do not  necessar i l y  ag ree wi th  t he sum of  the i nd iv i dua l  account  ba lanc es .  
 
Trans la t i ons  o f  the Japanes e yen amounts  in to  U.S .  do l la r  amounts  were inc l uded so le ly  for  the convenience  
o f  readers  outs ide J apan,  us ing the  p reva i l i ng  exchange ra te  a t  March 31,  20 21,  wh ich was  ¥110.71  to  U.S .  
$1.00.  Thes e t rans la t i ons  s hou ld  not  be cons t rued as  rep resenta t ions  that  t he Japanese yen  amounts  have  
been,  cou ld  have been o r  cou ld  i n  the fu t ure  be conver ted i n to  U.S .  do l la rs  a t  th i s  or  any  o ther  ra te  o f  
exchange.   
 

 

2.   SIGNIFICANT ACCOUNTING POLICIES  

Pr inc ip l es  o f  conso l i dat ion  
The conso l idated f inanc ia l  s ta tements  inc lude the accounts  o f  the Company  and i t s  53 s ign i f i cant ,  
subs tant ia l l y  cont ro l led  subs id ia r ies .   Inves tments  in  6  a ff i l i a tes  ove r  which the Company  has  s ign i f i cant  
in f luence a re  accounted fo r  us ing t he equ i ty  method.  In tercompany  t ransac t ions  and accounts  have been 
e l im inated upon conso l i dat i on.  Any  s ign i f i cant  d i f fe rence between the cos t  o f  an inves tment  in  a  cons o l idated  
subs id ia ry  and the equ i ty  i n  the net  assets  a t  the date  o f  acqu is i t i on  is  amor t i zed over  f i ve  years .  In  the 
e l im inat ion o f  inves tments  in  subs id ia r ies ,  the assets  and l iab i l i t ies  o f  the subs id ia r ies ,  inc lud ing the po r t ion  
a t t r ibu tab le  to  non -cont ro l l ing  s tockho lders ,  a re  ev a luated us ing the fa i r  va lue a t  the t ime the Company  
acqu i red cont ro l  o f  the res pec t ive  subs id i ary.  
 
For  t he year  ended March 31,  2021,  the  accounts  o f  4  conso l i dated subs id ia r ies  were  i nc luded in  t he scope  
o f  conso l i dat ion based on a  f i sca l  year  t hat  ended on  December  31 .  These subs id ia r ies  d i d  not  prepare fo r  
conso l idat ion purposes  f inanc ia l  s ta tements  t hat  co r responded wi t h  the f i sca l  year  o f  the Company.  Fo r  th e  
conso l idated subs id ia r ies  w i th  a  f i sca l  year -end d i f fe rent  f rom that  o f  the Company,  i f  s ign i f i cant  t ransac t ions  
occurred between the i r  f i sc a l  year -end and that  o f  the Company,  necessa ry  ad jus tments  were made to  re f lec t  
the t ransac t ions  in  t he conso l idated f inanc ia l  s ta tements .  
 
From the f i sca l  year  ended March 31,  20 21,  TOYOBO DO BRAZIL PRODUCTOS BIOLOGICOS LTDA .  has  been  
inc luded i n  the scope o f  conso l idat i on because o f  i t s  ma ter ia l i t y.  In  add i t ion ,  TOYOBO Europe GmbH has  been  
exc luded f rom the scope o f  conso l idat ion due t o  the c omple t i on o f  i t s  l iqu idat ion .  
 
 
 
Secur i t ies  
Avai lab le - fo r -sa le  secur i t ies  wi th  ava i lab le  f a i r  market  va lues  are  s ta ted a t  fa i r  market  va lue.  Unrea l i zed 
ga ins  and losses  on these secur i t ies  a re  repo r ted,  net  o f  app l i cab le  inc ome taxes ,  as  a  separate  component  
o f  net  assets .  Real ized ga ins  and losses  on the sa le  o f  such secur i t ies  are  ca lcu la ted  us ing mov ing av erage  
cos t .  Other  secur i t i es  wi th  no ava i l ab le  fa i r  market  va lue are  s ta ted a t  mov ing ave rage cos t .  He ld - to -matu r i t y  
secur i t ies  a re  s ta ted a t  amor t i zed cos t  by  the s t ra ight - l i ne  method.  
 
 
 
Invento r ies  
Invento r ies  a re  s ta t ed pr i nc ipa l l y  a t  the lower  o f  we ighted average  cos t  or  net  rea l i zab le  va lue a t  t he f i sca l  
year -end.    
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Proper ty,  p lant  and equ ipment  
The Company  and i t s  conso l idated subs id ia r ies  use p r inc ipa l l y  the s t ra i ght - l i ne  method fo r  the deprec ia t i on  
o f  proper ty,  p lant  and equ ipment .  
 
 
 
Lease assets  
Lease assets  under  f inance  lease t ransac t i ons  that  t rans fer  ownersh ip  o f  the l eas e assets  to  the lessee are  
amor t i zed us ing the same deprec ia t i on method app l ied  to  tang ib l e  and in tang ib le  f i xed assets .  
 
Lease assets  under  f inanc e lease t ransac t i ons  that  do not  t rans fe r  ownersh ip  o f  the lease assets  are  
amor t i zed us ing the s t ra igh t - l i ne  method over  t he l eas e term,  assuming t hat  the usefu l  l i f e  co inc ides  wi th  the  
lease te rm and the res idua l  va lue is  zero .   
 
 
 
In tang ib le  assets  
Other  i n tang ib le  assets ,  inc lud ing sof tware,  are  amor t i zed us ing t he s t ra i ght - l i ne  method over  the es t imated 
usefu l  l i f e  o f  f i ve  years .  
 
 
 
Bond issuance expenses  
Bond issuance expenses  a re  expensed as  incu r red .  
 
 
 
Research and deve lopment  expenses  
Expenses  re l a ted to  res earch and deve lopment  are  charged to  i ncome as  inc ur red.  Research and 
deve lopment  expenses  were ¥12,656 mi l l ion  ($114,317  thousand )  and ¥11,690 m i l l ion  f or  the yea rs  ended 
March 31,  20 21 and 2020,  respec t ive ly.  
 
 
 
Al lowance fo r  doubt fu l  rec e ivab les  
With respec t  to  no rmal  t rade accounts  rece ivab le ,  an a l lowanc e for  doubt fu l  rece ivab les  is  s ta ted based on  
the ac tua l  ra t e  o f  h is to r ica l  bad debts .  For  ce r ta i n  o ther  doubt f u l  rece ivab les ,  the unco l l ec t ib l e  amount  i s  
ind iv idua l l y  es t ima ted.  
 
 
 
Ret i rement  benef i t s  account ing  
1 .  At t r ibut ion method fo r  es t imated amount s  o f  re t i rement  benef i t s  

The benef i t  fo rmula  bas is  i s  used fo r  a t t r i bu t i ng  the  es t imated amount  o f  re t i rement  benef i t s  to  the cur rent  
per iod i n  ca lcu la t i ng pro jec ted benef i t  ob l igat ions .  

 
2 .  Pr ior  se rv ice  cos ts  and ac tuar ia l  d i f fe rences  

Pr ior  serv ice  cos ts  are  amor t i zed us ing the s t ra ight - l i ne  method ove r  a  cer ta in  pe r iod wi th i n  the av erage  
remain ing yea rs  o f  serv ice  o f  the e l i g ib l e  emp loyees  ( ten yea rs )  a t  the t ime o f  recogni t ion .  Ac tua r ia l  
d i f fe rences  are  amor t i zed us ing the s t ra ight - l i ne  method over  a  ce r ta i n  pe r iod wi th in  t he ave rage 
remain ing yea rs  o f  serv ice  o f  the e l i g ib le  employ ees  ( t en yea rs )  a t  the t ime o f  recogni t i on  and a l located  
propor t ionate ly  f rom the year  fo l l owing the yea r  o f  recogni t i on .  

 
3 .  Unrecognized ac tua r ia l  ga ins  and l osses  and unrecognized p r io r  serv ice  cos ts  

Unrecognized ac tua r ia l  ga ins  and l osses  and  unrecognized  p r io r  serv ice  cos ts  a re  repor ted as  
accumula ted  remeasurements  o f  def ined benef i t  p l ans  wi th in  o ther  comprehens ive income i n  net  assets ,  
a f ter  ad jus t ing for  t ax  e ffec ts .   

 
 
 
Ret i rement  benef i t s  fo r  d i rec tors ,  operat i ng o ff i ce rs  and corpo rate  aud i tors  
Some conso l i dated subs id i ar i es  acc rue es t imated amounts  o f  re t i rement  benef i t s  fo r  d i rec tors ,  operat ing 
o ff i ce rs  and co rpo rate  aud i tors  equa l  to  management ’s  es t imate  o f  the amoun ts  that  would  be payab le  a t  the  
ba lance sheet  date  i f  they  re t i red a t  that  date .  Amoun ts  payab le  to  d i rec tors  and  corpo rate  aud i to rs  upon 
re t i rement  are  sub jec t  to  the approva l  o f  the s tockho lders  o f  the subs id i ar ies .  
 
 
 
Accrued emp loyees ’ bonus es  
In  order  to  prepare f or  the  payment  o f  emp loyee bonuses ,  the Company  and i t s  conso l idated subs id ia r ies  
acc rue the es t imated amounts .  
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Prov is ion fo r  env i ronmenta l  measures  
In  o rde r  to  p repare fo r  expendi t ures  re la ted to  env i ronmenta l  measures  such as  the remov al  o f  haza rdous  
subs tances  requ i red by  laws  and regu la t ions ,  the Company  and some conso l i dated subs id ia r ies  reserve the  
amount  expec ted to  be i ncur red i n  fu tu re  per i ods .  
 
 
 
Trans la t i on o f  fo re ign cu r renc ies  
Accounts  denominated i n  fore ign  cu r renc ies ,  namely  cash,  rece ivab les  and payab les  are  t rans la ted a t  
year -end exchange ra tes .  The assets  and l iab i l i t i es  in  the f inanc ia l  s ta tements  o f  the fore ign conso l idated  
subs id ia r ies  a re  a lso t rans la ted i n to  Japanese yen a t  year -end exchange ra tes .   Income and expenses  a re  
t rans la t ed a t  t he ave rage exchange ra te s  preva i l ing  dur i ng the year.   Res u l t ing  t rans la t ion ad jus tments  are  
re f lec ted in  the conso l i dated f inanc ia l  s ta tements  as  “Fore ign cu r rency  t rans la t ion ad jus tments ”  and in  
non -cont ro l l ing  i n te res ts .  
 
 
 
Der ivat ives  and hedge account i ng   
Der ivat ive  f inanc ia l  ins t ruments  are  s ta ted a t  fa i r  va lue ,  and changes  in  t he fa i r  va lue a re  recognized as  ga in  
or  loss  un less  the de r iva t i ve  f inanc ia l  i ns t rument s  are  used fo r  hedg ing purpos es .  I f  der iva t ive  f inanc ia l  
ins t ruments  are  used as  hedges  and meet  ce r ta i n  hedg ing c r i te r ia ,  the Company  and i t s  conso l i dated  
subs id ia r ies  defer  recogni t ion  o f  ga in  o r  loss  resu l t i ng  f rom a change in  the f a i r  va lue o f  the der iv a t iv e  
f inanc ia l  ins t rument  unt i l  the  re la ted l oss  or  ga in  on the hedged i tem is  recognized.  However,  when f orward  
fore ign exchange cont rac ts  are  used as  hedges  and  meet  cer ta i n  hedg ing c r i t e r i a ,  the fore ign exchange  
forward cont rac ts  and hedged i t ems are  accou nted fo r  in  the f o l lowing manner :  
 
1 .  I f  a  fore ign exchange fo rward  cont rac t  i s  executed to  hedge  an  ex is t ing  fore ign cur rency  rece ivab le  o r   

payab le ,  the d i f f e rence,  i f  any,  between  the  Japanese yen amount  o f  t he hedged  fore ign cu r rency  
rece ivab le  o r  payab le   ( t rans la ted us ing the spot  ra t e  a t  the incept ion date  o f  the cont rac t )  and the book  
va lue o f  the rece ivab le  or  payab le  i s  recognized i n  the s ta tement  o f  income i n  the per iod which inc l udes  
the incept ion date ,  and  the  d iscount  o r  premium on the cont rac t  ( the d i f f e rence between t he Jap an es e  
yen amount  o f  the  cont rac t  t rans la ted us ing the  cont rac ted fo rward ra te  and t hat  t rans la ted us ing the  spot  
ra te  a t  the incept ion date  o f  the cont rac t )  i s  recognized over  the te rm of  the cont rac t .  
 

2 .  I f  a  fore ign exchange fo rward cont rac t  i s  executed to  hedge a  fu tu re  t ransac t ion denominated in  a  fore ign  
cur rency,  the fu tu re  t ransac t ion wi l l  be  recorded us ing the cont rac ted fo rward ra te ,  and no ga in  o r  loss  
on the fo rward fo re ign exc hange cont rac t  w i l l  be  recognize d.  

 
Also,  i f  in te res t  ra te  swap c ont rac ts  are  used as  hedges  and  meet  cer ta in  hedg ing c r i te r i a ,  the net  amount  to  
be pa id  or  rece ived under  the in t eres t  ra te  swap cont rac t  i s  added t o  o r  deduc ted f rom the in t eres t  on the  
assets  or  l iab i l i t ies  fo r  wh i ch the  swap cont rac t  was  executed.  
 
Below a re  the hedging der iva t ive  f inanc ia l  ins t ruments  used by  the Company  and i t s  conso l idated  
subs id ia r ies  and the cor res ponding i tems hedged:  
 
Hedging ins t ruments :              Hedged i t ems :  
Fore ign exchange fo rward cont rac ts    Future  t ransac t ions  denominated in  fo re ign cur renc ies  
   Fore ign cu r rency  rece iv ab les  and payab les  
In teres t  ra te  swap cont rac t s    In teres t  expense on bor rowings  
 
The Company  and cer ta i n  conso l idated subs id ia r i es  eva luate  hedge e ff ec t i veness  by  compar ing the  
cumula t ive  changes  in  cash f lows  or  the changes  i n  f a i r  va lue  o f  the hedged  i tems and the co r responding  
changes  in  the hedging der iva t ive  ins t ruments .  
 
(Hedging re l a t ions h ips  to  which “Prac t ica l  So lu t ion on the  Treatment  o f  Hedge Account ing for  F inanc ia l  
Ins t ruments  that  Refe rence  L IBOR” is  app l i ed )  
Of  the above hedging re la t i onsh ips ,  t he Company  and  i t s  subs id ia r ies  have  app l ied the  except i on set  out  i n  
the “Prac t ica l  So lu t ion on the Treatment  o f  Hedge Account ing for  F inanc ia l  Ins t ruments  that  Refe rence L IBOR 
“ (P ITF No.40,  September  29,  2020)  to  a l l  o f  those hedging re l a t ionsh ips  that  a re  w i th in  t he scope o f  the  
Prac t ica l  So lu t i on.  The deta i l s  o f  the hedging re l a t ionsh ips  to  which t he Prac t ica l  So lu t ion is  app l ied are  as  
fo l lows .  
 
Method o f  hedge account i ng :  Defe r ra l  hedge account i ng is  app l ied.  For  i n te res t  ra te  swaps  that  sa t is fy  the 
requ i rements  for  spec ia l  t reatment ,  the spec ia l  t reatment  i s  app l ied.  
 
Hedging ins t ruments  and hedged i tems :  Risks  o f  in te res t  ra te  f luc tuat ion in  l o ng - t e rm bor rowings  are  hedged  
us ing ins t ruments  such as  in teres t  ra te  swaps .  
 
Kinds  o f  hedge t ransac t ions :  Cash f low hedge  
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Amort iza t ion o f  goodwi l l   
Goodwi l l  i s  amor t i zed us ing the s t ra i ght - l i ne  method over  f i ve  yea rs .  
 
 
 
Impai rment  o f  f i xed assets  
In  accordance wi th  the “Account ing S tandards  for  Impai rment  o f  F ixed Asset s ”  i ssued by  the Bus iness  
Account ing Counc i l  in  Japan,  f i xed assets  are  rev iewed fo r  impai rment  whenever  events  or  changes  in  
c i rcumstances  ind icate  that  the ca r ry ing amount  o f  an asset  may  not  be recoverab le .  Recoverab i l i t y  i s  
measured by  compar i ng the car ry i ng amount  o f  an as set  or  group o f  assets  to  the es t imated und iscounted  
fu ture  cash f lows  expec ted to  be generated by  the asset  or  group o f  assets .  I f  the  car ry ing amount  e xceeds  
the es t imated fu t ure  cash f lows ,  an impai rment  cha rge is  rec ogn ized fo r  the amount  by  wh ich the  car ry ing  
amount  exceeds  the greate r  o f  net  rea l i zab le  va lue o r  va lue in  use.  
 
 
 
Income taxes  
Income taxes  compr is e corporat ion tax ,  ente rp r ise  tax  and p re fec tura l  and munic ipa l  i nhab i tants ’ taxes .   
The Company  and  i t s  cons o l idated  subs id i ar ies  p rov ide fo r  i ncome taxes  a t  t he  amounts  cur rent ly  payab le  
and f or  defer red  income tax es  pe r ta in ing  to  l oss  car ry f orwards ,  tempora ry  d i f fe rences  between f inanc ia l  a nd  
tax  repo r t ing and tempora ry  d i f fe rences  in  respec t  to  the e l im inat ion o f  unrea l i zed in tercompany  pro f i t s  and  
o the r  ad jus tments  for  conso l idat i on purposes .  The asset - l i ab i l i t y  method is  used to  recogn ize defer red  
income tax  assets  and l i ab i l i t ies  for  t he  ex pec ted f u ture  tax  consequences  o f  temporary  d i f f e rences  between  
the car ry ing amounts  o f  assets  and l i ab i l i t i es  for  f inanc ia l  repo r t ing  pu rposes  and t he amounts  used f or  
income tax  pu rposes .  
 
 
 
Amounts  pe r  sha re  
Computat ions  o f  net  p ro f i t  per  share o f  common s tock  are  based on the weighted  average number  o f  sha res  
outs tand ing  du r i ng each pe r iod.  D i l u ted  net  pro f i t  per  share  is  not  d isc losed  bec ause the Company  had no  
d i lu t i ve  sha res  outs tand ing .  Computat i ons  o f  net  assets  per  share o f  commo n s tock  are  based on the number  
o f  shares  outs tand ing a t  year  end.  Cash d iv idends  per  share represent  amounts  app l i cab le  fo r  the respec t ive  
years  on an acc rua l  bas is .   
 
Net  p ro f i t  per  sha re f or  the years  ended March 31,  2021 and 2020 is  ca lcu la ted based on the fo l l owing fac to rs .  

 
 
 
 
S ign i f i cant  account i ng es t imates  
 
1 .  Amounts  reco rded on the c onso l i dated f inanc ia l  s ta tements  in  the cu r rent  f i sca l  year  
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2.  In format i on on the natu re  o f  s ign i f i cant  account i ng es t imates  for  ident i f ied  i tems  
The conso l idated f inanc ia l  s ta tements  o f  the Group a re  prepared by  pe r fo rming j udgments ,  es t imates ,  
and assumpt ions  that  a f fec t  the app l ica t ion o f  accoun t ing po l i c ies  and the repo r ted amount  o f  assets ,  
l iab i l i t ies ,  revenue,  and ex penses  us ing a  reasonable  app roach that  tak es  in to  ac count  pas t  resu l t s ,  e tc .  
The uncer ta in ty  o f  these es t imates ,  e tc . ,  may  grow,  depending on t rends  in  the markets  a f fec t ing the 
Group and economic  cond i t ions ,  wh ich cou ld  cause a  d isc repancy  between those  es t imates  and fu t ure  
resu l t s .  The es t imates  and under ly i ng assumpt i ons  a re  rev iewed on an ongoing bas is .  The e f fec ts  f rom 
changes  in  account i ng es t imates ,  i f  any ,  are  recognized in  t he f i sca l  y ear  in  wh ich the change s  were  made 
and i n  fu tu re  f i sca l  yea rs .  

 
The es t imates  and under ly i ng assumpt i ons  the reof  used by  the Group i n  i t s  account ing for  the cur rent  
f i sca l  year  that  may  have a  s ign i f i cant  e f fec t  on the c onso l i dated f inanc ia l  s ta tements  o f  the fo l l owing 
f i sca l  year  a re  out l ined be low.  

 
(1)  P roper ty ,  p l ant  a nd equ ipment  

In  cases  in  which  the re  are  ind icat i ons  o f  impai rment  in  the cu r rent  f i sca l  year  among p roper ty ,  p lant  and  
equ ipment  in  any  asset  group s ,  wh ich a re  c lass i f ied  accord ing to  admin is t ra t i ve  account ing,  the Group 
makes  a  judgment  as  to  whethe r  an impai rment  loss  is  recognized based on a  compar ison between  the  
und iscounted fu ture  cash f low and the car ry ing amount .  I f  the  und iscounted fu ture  cash f low is  be low the  
car ry ing amount ,  the ca r ry i ng amount  i s  reduced to  the recove rab le  amount ,  and  the amount  o f  that  
reduc t ion is  recognized as  an impai rment  loss .  

 
In  the pharmaceut ica l  bus iness ,  the und iscounted  fu tu re  cash f lows  were h igher  t han the ca r ry ing amount  
o f  proper ty ,  p l ant  and equ ipment  i n  the amount  o f  ¥2,837 m i l l ion  ($25,626 thous and) ,  an amount   wh ich  
exc luded assets  scheduled  for  d isposa l  and deve lopment  phase assets  for  dep loyment  in  new p ro jec ts ,  
and there fo re  the Group j udged that  measurement  o f  impai rment  l oss  was  not  requ i red.  However ,  the 
fu ture  bus iness  p lan,  wh ic h  is  used in  ca lcu la t io n o f  und iscounted fu tu re  cash f lows ,  conta ins  es t imates  
for  new acqu is i t i on  o f  pharmaceut ica l  cont rac t  manufac tur ing pro jec ts  for  the Un i ted S ta tes  and Europe  
in  rega rd t o  the  improvement  o f  qua l i t y  to  comply  wi th  Good  Manufac tur ing P rac t i ce  (GMP;  s tandard s  fo r  
manufac tu r ing and  qua l i t y  c ont ro l  o f  pharmaceut ica ls  and o the rs ) .  I f  those es t imates  and the i r  under ly ing  
assumpt ions  shou ld  change,  i t  cou ld  cause d isadvantageous  e f fec t  on the re la t ed va luat i on  and a  
s ign i f i cant  impac t  on the  judgment  o f  whether  impa i rment  loss  shou ld  be recogniz ed and on t he amount  
o f  such impai rment  l oss .  

 
(2)  Def i ned benef i t  l i ab i l i t y  

The Group has  def ined benef i t  and def ined cont r i but ion re t i rement  benef i t  p lans  f or  employees  and 
re t i rees .  Ret i rement  benef i t  ob l igat ion s  a re  dete rmined based on ac tuar ia l  ca lcu la t ion,  and the 
assumpt ions  fo r  ac tua r i a l  ca lcu la t i on i nc lude es t imates  o f  d iscount  ra te ,  re t i rement  ra te ,  mor ta l i t y  ra te ,  
ra te  o f  sa la ry  inc rease  and o the r  data .  These assumpt i ons  are  dete rmined by  comprehens ive ly  assess ing 
ava i lab le  i n format ion such as  the market  t rend s  o f  in t eres t  ra te  f luc tuat ions .  

 
The fo l low ing i l l us t ra tes  the amount  o f  impac t  in  a  case in  which  there  is  a  change in  the d iscount  ra t e  
(a  d iscount  ra te  o f  0 . 6% is  pr imar i l y  used for  the end o f  the  cur rent  f i sca l  year )  used fo r  account i ng 
es t imates  for  measur i ng de f ined benef i t  l i ab i l i t y .   

 
Amount  o f  impac t  on re t i rement  benef i t  l i ab i l i t y  a t  the  end o f  the cur rent  f i sca l  year  

 
 

 

 
Account ing s tandards  issued but  not  ye t  e ffec t i ve  
1 .  Account ing S tandard fo r  Revenue Rec ogn i t ion  

“Account ing S tandard fo r  Revenue Rec ogn i t ion ”  (ASBJ Sta tement  No.  29,  March  3 1,  2020)  
“ Implementat i on Guidance on Account i ng S tandard fo r  Revenue Recogni t ion ”  
(ASBJ Guidanc e No.  30,  March 26,  2021)  
 

(1 )  Summary  
This  i s  a  comprehens ive ac count ing s tandard on revenue recogni t ion .  Revenue is  recognized us ing the  
fo l low ing f i ve  s teps .  

1:  Ident i f y  the cont rac t (s )  w i th  a  cus tomer  
2:  Ident i f y  the pe r formance  ob l igat ions  in  the cont rac t  
3:  Dete rmine the t ransac t i on p r ice  
4:  A l locate  the t ransac t ion pr ice  to  the per fo rmance ob l igat ions  in  t he cont rac t  
5:  Recognize revenue when,  or  as ,  the ent i t y  sa t is f ies  a  per fo rmance ob l igat ion  

 
(2 )  Effec t ive  date  

Effec t ive  f rom the beg inn ing o f  the f i sca l  yea r  end ing March 31,  2022  
 

(3 )  Impac t  o f  app l i ca t ion  
The impac t  o f  the app l ica t i on o f  these new s tandards  on  the conso l idated f i nanc ia l  s ta tements  i s  cur rent ly  
under  ev a luat ion.  



 

33 

 

2.  Account ing S tandard fo r  Fa i r  Va lue Measurement ,  e t c .  
“Account ing S tandard fo r  Fa i r  Va lue Measurement ”  ( ASBJ Sta tement  No.  30,  Ju l y  4 ,  2019 )  
“ Implementat i on Guidance on Account i ng S tandard fo r  Fa i r  Va lue Measurement ”   
(ASBJ Sta tement  No.  31,  Ju ly  4 ,  2019)  
“Account ing S tandard fo r  Measurement  o f  Invento r ies ”  (ASBJ Sta tement  No.  9 ,  Ju ly  4 ,  2019)  
“Account ing S tandard fo r  F inanc ia l  Ins t ruments ”  (ASBJ Sta tement  No.  10,  Ju ly  4 ,  2019)  
“ Implementat i on Guidance on Disc losu res  about  Fa i r  Va lue o f  F inanc ia l  Ins t ruments ”   
(ASBJ Sta tement  No.  19,  March 31 ,  2020)  

 
(1)  Summary  

“Account ing S tandard fo r  Fa i r  Va lue Measurement ”  and “ Implementat i on Guidanc e on Account ing 
S tandard fo r  Fa i r  Va lue Measurement ”  (here inaf ter  re f er red to  as  the “Account ing S tandards  for  Fa i r  
Va lue Measurement ” )  were  formula ted i n  orde r  to  enhance the comparab i l i t y  w i t h  the p rov is ions  o f  
in ternat i ona l  account ing s t andards ,  and accord ing ly,  gu idance,  on the method o f  f a i r  va lue measurement  
was  presc r ibed.  The Account ing S tandards  fo r  Fa i r  Va lue Measurement  sha l l  app l y  to  the fa i r  va lue o f  th e  
fo l low ing i t ems.  

-  Financ ia l  ins t ruments  under  “Account i ng S tandard fo r  F inanc ia l  Ins t ruments ”  
-  Invento r ies  he ld  fo r  t rad ing  purposes  under  “Account i ng S tandard fo r  Measurement  o f  

Invento r ies ”  
 
In  add i t ion ,  “ Implementat i on Guidance on D isc losures  about  Fa i r  Va lue o f  F inanc ia l  Ins t ruments ”  was  
rev ised to  presc r ibe t he no tes  on the b reakdown of  f i nanc ia l  ins t ruments  by  the leve l  o f  the f a i r  va lue 
h ie rarc hy.  
 

(2 )  Effec t ive  date  
Effec t ive  f rom the beg inn ing o f  the f i sca l  yea r  end ing March 31,  2022  
 

(3 )  Impac t  o f  app l i ca t ion  
The impac t  o f  the app l ica t i on o f  these new s tandards  on  the conso l idated f i nanc ia l  s ta tements  i s  cur rent ly  
under  ev a luat ion.  

 
 
 
Changes  in  presenta t ion method  
Adopt ion o f  “Account ing S tandard for  D isc losure o f  Account ing Es t imates ”  
 
The Company  and i t s  subs id ia r ies  adopted ASBJ Sta tement  No.  31 “Account ing S tandard fo r  D isc losu re  
of  Account ing Es t imates ”  (March 31,  2020)  t o  the conso l idated f inanc ia l  s ta tements  for  the cu r rent  
conso l idated f i sca l  year,  and the re fore  s ign i f i cant  account ing  es t imates  a re  d isc losed in  the note  to  the 
conso l idated f i nanc ia l  s ta t ements .   
 
The note  does  not  inc lude i n format ion fo r  the pr i or  conso l idated f i sca l  year  in  accordance wi th  the t rans i t iona l  
prov is ion set  out  i n  pa ragraph 11 o f  the Account i ng S tandard.   
 
 
 
Addi t iona l  In f ormat i on  
Effec ts  o f  COVID -19  
 
There cont inues  to  be unce r ta in ty  rega rd ing the e ffec ts  o f  COVID -19 on the economy as a  resu l t  o f  measures  
such as  vo lunta ry  res t r i c t ions  through  on non -essent i a l  out ings  due to  the ongo ing spread o f  i n fec t ion.  The  
Group be l ieves  that  the e ff ec ts  o f  COVID -19 on t he Group has  been l im i ted,  a l though the ex tent  o f  such 
e ffec ts  var i es  depending on the bus iness ,  and that  the overa l l  e ffec ts  wi l l  no t  be  mater i a l .  
 
Al though i t  i s  d i f f i cu l t  to  forecas t  the t im ing o f  the end o f  COVID -19,  we a re  assuming that  wh i l e  the pandemic  
wi l l  g radua l ly  draw t o  a  c lose beg inn ing f rom the second ha l f  o f  the f i sca l  yea r  end ing March 31,  2022,  i t  w i l l  
requ i re  about  one yea r  for  recovery  in  demand f or  the some p roduc ts ,  inc lud ing tex t i les ,  and t he Group us es  
account ing es t imates  fo r  i t ems such as  impai rment  o f  f i xed  assets  and recove rab i l i t y  o f  defer red tax  assets .  
As  a  resu l t ,  i t  i s  the judgment  o f  the Group that  the re  are  no mate r ia l  e ff ec ts  a t  th is  po in t  i n  t ime.  
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3.   F INANCIAL INSTRUMENTS  

1.  Overa l l  s ta tus  o f  f inanc ia l  ins t ruments  
(1)  Po l i cy  for  the use o f  f inanc ia l  ins t ruments  

In  the Toyobo Group,  cash  is  managed us ing on ly  shor t - t e rm f i nanc ia l  i ns t ruments  a f ter  ensu r ing the  
co l lec tab i l i t y  o f  the pr i nc ipa l  and suf f i c ient  l iqu id i t y .  Funds  a re  ra is ed both  th rough d i rec t  access  to  
cap i ta l  markets  such as  through the issuance o f  bonds  and through ind i rec t  f inanc ing i n  the form of  
bor rowings  f rom bank s .  As a  po l i cy ,  the Company  us es  der iva t ive  f inanc ia l  ins t ruments  on ly  for  the  
purpose o f  hedg ing the r i s k  o f  exchange ra te  and in teres t  ra te  f luc tuat ion in  the norma l  course o f  the  
Company ’s  bus iness  and does  not  engage in  h i gh ly  leveraged t ransac t ions  or  specu la t i ve  t ransac t ions  
us ing these ins t ruments .  

 
(2)  Type and r i sk  o f  f inanc ia l  i ns t ruments  and re l a ted r i sk  management  sys tem  

Notes  and  accounts  rec e ivab le  -  t rade ar is ing in  t he  no rmal  course  o f  t he Company ’ s  bus iness  a re  

exposed to  the c red i t  r i sk  o f  cus tomers .  Th is  r i sk  i s  managed th rough the moni tor ing o f  due dates  and  
ba lances  by  cus tomer  and by  examin ing the c red i t  s tand ing o f  major  cus tomers  i n  each f i sca l  per i od i n  
accordance w i th  the c red i t  management  ru les  o f  the Company .  Mos t  notes  and ac coun ts  payab le  -  t rade  

ar is ing in  the no rmal  cours e o f  the Company ’s  bus iness  are  due in  less  than one  year .  

 
T rade rece iv ab les  and pay ab les  denominated in  fore ign cur renc ies  are  exposed to  the r i sk  o f  exchange  
ra te  f l uc tuat ion.  In  p r inc ip l e ,  the rece ivab les  a nd payab les  a re  hedged f or  t he net  pos i t ion  r i sk  remain ing  
a f ter  c ross  cur rency  net t i ng  by  us ing de r iva t ive  i ns t ruments  such as  fo re ign exchange f orward cont rac ts .  

 
Inves tment  secur i t i es  cons i s t  main ly  o f  s tocks  o f  ou r  cus tomers  and supp l i e rs  he ld  in  conne c t ion wi t h  our  
ongo ing bus iness  re la t ionsh ips  and a re  exposed to  the  r i sk  o f  market  pr ice  f l uc tua t ion.  The Company  and  
i t s  conso l idated subs id ia r ies  regu la r ly  moni to r  the cur rent  market  pr ic e  o f  these s tocks  and the f inanc ia l  
cond i t ions  o f  the issuers ,  i . e . ,  ou r  cus tomers  and supp l ie rs ,  and rev iew the  s ta tus  o f  ou r  s tock  ho ld ings  
on an ongoing bas is ,  tak ing in to  cons ide ra t ion our  re l a t ionsh ip  wi t h  these cus tomers  and supp l ie rs .  

 
Shor t - term bo rrowing is  us ed main ly  to  f i nance operat ing t ransac t ions .  Long - te rm loans  payab le  and  
corpo rate  bonds  a re  used main ly  to  f inance cap i ta l  improvements ,  o the r  inv es tments  and l end ing.  Fo r  
loans  payab le  exposed t o  the r i sk  o f  i n teres t  ra t e  f luc tuat ion,  de r iva t ives  (main ly  i n teres t  ra te  swaps )  ar e  
used as  hedging ins t ruments  on an ind iv i dua l  cont rac t  bas is  to  avo id  the r i sk  o f  changes  in  in te res t  
payments .  The hedging i ns t ruments ,  hedged i t ems,  hedg ing  po l i cy  and the method  used to  assess  hedge  
ef fec t i veness  in  re la t i on to  hedge account i ng are  desc r ibed in  the Note  2 ,  “S ign i f i cant  Account ing  
Pol ic ies . ”  

 
In  accordance wi th  t he in t erna l  ru les  o f  the Toyobo Group,  der iva t iv e  t ransac t i ons  are  executed and  
managed under  a  sys tem that  segregates  func t ions  and promotes  mutua l  check ing,  inc lud ing (1 )  the  
es tab l i shment  o f  r i sk  management  po l i c ies  by  the d i rec tor  i n  cha rge o f  f inance,  (2 )  the execut i on o f  
t ransac t ions  and management  o f  pos i t ions  by  the F inanc e Depar tment  and (3)  the va luat i on o f  and  
account ing fo r  f i nanc ia l  i ns t ruments  by  t he Account i ng and  Cont ro l  Depar tment .  Ov era l l  de r iva t ive  
pos i t ions  ac ross  the Toyobo Group are  managed by  the F inance Depar tment  and repor t ed to  the d i rec tor  
in  cha rge o f  f inance.  The Company  and i t s  conso l i dated subs id ia r ies  dea l  w i t h  h igh ly  ra t ed f i nanc ia l  
ins t i tu t ions  as  counte rpa r t i es  to  the se t ransac t ions  and no counte rpar ty  defau l t  i s  expec ted.  
 
T rade payab les  and in te res t  bea r ing debt  such  as  bor row ings  c reate  exposure  to  l i qu id i t y  r i sk .  The  
l iqu id i t y  r i sk  a r is ing  f rom t hese l iab i l i t i es  i s  managed a t  the ind iv idua l  company  l eve l  based on c ash f l ow  
pro jec t ions  p repared by  each group company .  In  add i t ion ,  the l iqu id i t y  r i sk  o f  the  domes t ic  subs id i ar i es  
i s  managed cent ra l l y  by  the Company  us ing a  cash management  sys tem.  
 

(3)  Supplementary  exp lanat ion  on d isc losu re about  fa i r  v a lue o f  f inanc ia l  ins t rumen ts  
In  add i t ion  to  the  fa i r  va lues  dete rmined by  market  p r i ce ,  the fa i r  v a lue o f  f i nanc ia l  ins t ruments  inc ludes  
a  reasonab ly  determined va lue i f  no  market  pr ice  i s  ava i lab le .  Cer ta i n  assumpt ions  used for  such  
dete rminat i ons  are  sub jec t  to  change.  Accord ing ly ,  the  resu l t s  o f  the va luat ions  cou ld  change i f  d i f fe rent  
assumpt ions  were used.  Fur thermore,  t he cont rac tua l  and o ther  amounts  o f  der iva t ive  t ransac t ions  

inc luded in  Note  5 ,  “Der iva t ives  and hedge account ing, ”  do  not  re f l ec t  the mark et  r i sk  ass oc ia ted wi th  

the de r iva t ive  t ransac t ions  themselves .  
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2.  Disc losure about  fa i r  va lue ,  e tc . ,  o f  f inanc ia l  ins t ruments  
 The fo l lowing tab le  summar izes  the ca r ry ing amounts  and  the  es t imated fa i r  va lues  o f  f i nanc ia l  

ins t ruments  as  o f  March 31,  2021 and 2020.  Note  that  the fo l lowing tab le  does  not  inc lude un l i s ted equ i ty  
secur i t ies  and ce r ta in  o the r  secur i t i es  whos e fa i r  va lue is  ex t remely  d i f f i cu l t  to  es t imate .   

 
* Derivative assets and liabilities are presented on a net basis, and an amount enclosed in parentheses ( ) indicates a  net  liability 

position. 

 

 
* Derivative assets and liabilities are presented on a net basis, and an amount enclosed in parentheses ( ) indicates a net  liability 

position. 
 
(Notes )  
1.  Methods  used  to  dete rmine the fa i r  va lue o f  f i nanc ia l  ins t ruments  and mat te rs  concern ing marketab le  

secur i t ies  and der iva t iv es .  
 

Assets  
(1)  Cash and t ime depos i t s  and (2)  Notes  and account s  rece ivab le  -  t rade  

As cash and t ime depos i t s  and  notes  and accounts  rece ivab le  -  t rade are  set t l ed  w i th in  a  
shor t  per iod,  t he i r  fa i r  va lue is  near ly  equa l  t o  the car ry ing amount .  Therefore ,  the car ry ing  
amount  i s  repor t ed as  the f a i r  va lue.  

 
(3)  I nves tment  secur i t i es  

The fa i r  va lue o f  ava i l ab le - f o r -s a le  secu r i t ies  i s  dete rm ined based on the  p r ice  quoted on the 
exchange ( fo r  s tocks )  or  the pub l ished net  asset  va lue pe r  un i t  ( fo r  inves tment  t rus ts ) .  For  
inves tments  in  i nves tment  par t ne rsh ips  that  are  deemed to  be secu r i t ies ,  the propor t iona l  
equ i t y  sha re i n  the v a lue o f  the par t ners h ip  assets  i s  repo r ted as  the f a i r  va lue.  See Note  
4 ,  ”Secur i t ies , ”  fo r  i n forma t ion on secu r i t i es  categor i zed by  the pu rpose  fo r  wh i ch they  a re  
he ld .  
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Liab i l i t ies  
(1)   Notes  and accounts  payab le  -  t rade and (2)  Shor t - te rm bor rowing  

As notes  and accounts  payab le  -  t rade and  sho r t - te rm  bor row ing  are  set t led  wi t h in  a  shor t  
per iod,  t he i r  fa i r  va lue  is  near ly  equa l  to  the  car ry ing  amount .  The refo re ,  t he ca r ry ing amount  
i s  repo r ted as  the fa i r  va lue.  

 
(3)  Long - te rm debt  
-  Co rporate  bonds  

The fa i r  va lue o f  corpo rate  bonds  is  based on the market  pr ice .  
 
-  Long - te rm l oans  payab le  

The fa i r  va lue o f  long - t e rm loans  pay ab le  i s  dete rmined  by  d iscount i ng t he sum of  the  
pr i nc ipa l  and in t eres t  payments  a t  an in te res t  ra te  that  i s  es t imated to  be app l icab le  to  newly  
ar ranged debt  o f  s im i la r  qua l i t y.  Fo r  var i ab le - ra t e ,  l ong - te rm loans  payab le ,  t he car ry ing  
amount  i s  repo r ted as  the fa i r  va lue as  i t  i s  cons idered to  be a  reasonab le  approx imat ion o f  
fa i r  va lue because such l oans  payab le  re f lec t  market  i n teres t  ra tes  in  a  shor t  per i od and the re  
has  been no s ign i f i cant  change in  the c red i twor th i nes s  o f  the Company.   

 
Der ivat ive  t ransac t ions  
Refe r  to  the Note  5 ,  “Der iva t ives  and hedge account i ng. ”  
 

 
2 .  F inanc ia l  ins t ruments  whose fa i r  va lue is  ex t remely  d i f f i cu l t  to  es t imate  
 

The fo l l owing tab le  summar izes  book  va lues  o f  ava i lab le - for -sa le  sec ur i t i es  wi th  no ava i l ab le  fa i r   
va lues  as  o f  Marc h 31,  2021 and 2020.   

     
 

For  the f inanc ia l  ins t ruments  shown in  the above tab le ,  quoted market  pr ic e  was  not  ava i lab le .  
Therefo re ,  the fa i r  va lue  was  cons ide red  to  be ex t reme ly  d i f f i cu l t  t o  es t imate ,  and t he i ns t ruments  were  
not  inc l uded i n  “ Inv es tment  secur i t i es ”  i n  the  above tab le  summar iz ing  the c ar ry i ng amounts  an d  
es t imated fa i r  va lues  o f  f inanc ia l  i ns t ruments .  

 
3 .  Stocks  o f  subs id ia r ies  and a f f i l i a tes  a re  a lso not  inc l uded in  “ Inves tment  secur i t ies ”  in  the above tab le  

summar iz ing the ca r ry ing amounts  and es t imated fa i r  va lues  o f  f inanc ia l  i ns t ruments .  For  s tocks  o f  
l i s ted subs id i ar i es  and a f f i l i a tes ,  the car ry ing am ount  was  ¥2,804 mi l l ion ,  the fa i r  va lue was  ¥2,523 
mi l l ion ,  and  the d i f fe rence  was  a  negat ive  ¥281 mi l l i on  fo r  the year  ended March 31,  2020 .  The ca r ry ing  
amount  o f  s tocks  o f  un l i s ted  subs id ia r ies  and a f f i l i a t es  was  s ta ted a t  ¥ 6,866  mi l l ion  ($62,018 thousand )  
and ¥3,084 mi l l i on  fo r  the years  ended March 31,  20 21 and 2020,  respec t ive ly .  

  



 

37 

 

 

4.   SECURITIES  

The fo l l owing tab les  summar ize acqu is i t ion  cos t  and book  va lue ( fa i r  va lue)  o f  s ecur i t i es  wi th  ava i l ab le  fa i r  
va lues  as  o f  Marc h 31,  2021 and 2020.  
 
Avai lab le - fo r -sa le  secur i t ies  

 
 
Unl is ted shares  (car ry ing amount  s ta ted in  conso l idated ba lance sheet :  ¥1,381 mi l l ion ,  $12,474 thousand)  
and conver t ib l e  bond - t ype  bonds  wi th  sha re acqu is i t ion  r ights  (car ry ing amount  s ta ted in  conso l idated  

ba lance sheet :  ¥11 mi l l ion ,  $99 thousand )  are  not  inc luded  in  the tab le  above as  “Avai lab le - fo r -sa le  

secur i t ies ”  s i nce the i r  mark et  pr ices  a re  not  ava i l ab le ,  i t  i s  not  poss ib le  to  es t ima te  the i r  f u ture  cash f lows ,  
and there fo re  i t  i s  deemed ex t remely  d i f f i cu l t  to  meas ure the i r  fa i r  va lue.  
 
The fo l l owing t ab le  s ummar izes  sa les  o f  ava i l ab le - fo r -s a le  secu r i t ies  and the re la t ed ga ins  and l osses  for  the  
years  ended March 31,  2021 and 2020.  
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5.   DERIVATIVES AND HEDGE ACCOUNTING  

The Company  and some of  i t s  conso l idated subs id ia r i es  use de r iva t ives  to  manage r i sks  re la ted to  fo re ign  
cur renc ies  and in t eres t  ra t es .  Deta i l s  o f  these de r iva t ives  are  as  fo l l ows .  
 

Cur rency  re la t ed t ransac t ions  not  des ignated as  hedg ing t ransac t ions  a t  March 31,  2021 and 2020 cons is ted  
o f  the fo l l owing:  

 
(Note)  The fa i r  va lues  o f  the t rans ac t ions  a re  p rov ided by  f inanc ia l  ins t i tu t i ons .  

Cur rency  re l a ted t ransac t ions  des ignated as  hedging t ransac t i ons  a t  March 31,  2021 and 2020 cons is ted o f  

the fo l l owing:  
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  *1 .  The fa i r  va lues  o f  the t ransac t ions  are  determined by  the fo rward exchange ra te .   

*2 .  Moneta ry  ob l igat i ons  denominated i n  fore ign cu r renc ies  fo r  wh ich fo re ign  ex change fo rward  cont rac ts  
are  used to  hedge fo re ign  cur rency  f luc tuat ion a re  t rans la ted a t  the cont rac ted ra te  i f  the  forward  
cont rac t  qua l i f i es  for  hedge account i ng.  

*3 .  S ince f ore ign exchange forward cont rac ts  under  the  a l t e rnat ive  method are  acc ounted fo r  as  an in tegra l  
par t  o f  accounts  payab le  as  hedged  i tems ,  the i r  fa i r  va lues  are  i nc luded in  t he f a i r  va lue  o f  t he under ly ing  
accounts  payab le .  

 
 

In teres t  ra te  re l a ted t ransac t ions  des ignated as  hedging t ransac t ions  a t  March 31,  2021 and 2020 cons is ted  
o f  the fo l l owing:    

 
(Note)  The fa i r  va lue o f  the t rans ac t ions  is  prov ided main ly  by  f inanc ia l  ins t i tu t i ons .  

 

 

6.   INVENTORIES  

Invento r ies  a t  March 31,  2021 and 2020 cons is ted o f  the fo l l owing:  

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

40 

 

 

7.   IMPAIRMENT LOSS  

Major  assets  and asset  g roups  recogniz i ng impai rmen t  loss  dur ing the f i sca l  yea r  ended March 31,  2021 
cons is ted o f  the fo l lowing:  

 
 
The Group’s  bus iness  assets  are  c lass i f ied  in  admin is t ra t i ve  account ing and,  assets  scheduled for  d isposa l  
and id l e  assets  are  grouped together  on an ind iv i dua l  bas is .  The recove rab le  amount  o f  the bus iness  assets  
fe l l  be low t he i r  car ry ing amount  due t o  the changes  in  t he bus iness  env i ronment ,  e tc .  The refo re ,  t he ca r ry ing  
amount  o f  these assets  has  been reduced t o  the recoverab le  amount ,  and t he reduc t ion was  recognized as  
impai rment  l oss  o f  ¥8,923 mi l l ion  ($80,598 thousand) .  
 

 
 
The und iscounted f u ture  cash f lows  fo r  the a foremen t ioned asset  groups  are  ca lcu la ted us ing cash f l ow 
es t imates  based on bus iness  p lans  c reated main ly  cons ide r ing market  t rends ,  pa s t  exper ience,  and cur ren t  
and pro jec ted economic  cond i t ions ,  and rea l  es ta te  appra isa ls  used fo r  ca lcu la t i ons  o f  the net  se l l ing  pr ice  
o f  the re levant  f i xed asset s  a f ter  cont inuous  use.  For  the recov erab le  amount  o f  the a fo rement ioned asset  
groups ,  the Company  used  e i ther  the va lue in  use,  fo r  wh ich the und iscounted f u ture  cash f low,  ca lcu la ted  
us ing ra t iona l  es t imates ,  was  d iscounted by  a  d iscoun t  ra te  o f  5 . 0%,  or  the net  s e l l ing  pr ice  based on 
th i rd -par ty  rea l  es ta te  appra isa l .  
 
 
Major  assets  and asset  g roups  recogniz i ng impai rmen t  loss  dur ing the f i sca l  yea r  ended March 31,  2020 
cons is ted o f  the fo l lowing:  

 
 
The  Toyobo Group ’s  bus iness  assets  are  c lass i f ied  in  admin is t ra t i v e  account i ng and,  id le  assets  are  grouped  
together  on an ind iv idua l  bas is .  The recove rab le  amount  o f  the bus iness  assets  fe l l  be low the i r  car ry ing 
amount  due to  the i d le  or  the changes  in  th e bus iness  env i ronment .  The refo re ,  the car ry i ng  amount  o f  thes e  
assets  has  been reduced to  the recove rab le  amount ,  and the  reduc t ion  was  t rea ted as  an impai rment  loss ,  
amount ing to  ¥2,397 mi l l ion .  
 

 
In  ca lcu la t i ng the recoverab le  amount  o f  the assets  and asset  groups ,  the recov erab le  amount  o f  l and adopted  
net  se l l i ng  pr ice  s ta ted i n  t he sa les  ag reement  fo r  l and.  Othe r  f i xed assets  adopted the va lue in  use,  wh ich  
d iscounted 2 .9% and 4 .3% for  the fu t ure  cash f lows  c a lcu la ted by  reasonab le  es t imates .   
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8.   INCOME TAXES  

Sign i f i cant  components  o f  t he Compan y ’s  and i t s  conso l idated subs id ia r i es ’  de fe r red  i ncome tax  assets  and  
l iab i l i t ies  as  o f  March 31,  2021 and 2020 are  set  fo r t h  be low.   

 
In  add i t ion  to  t he a foremen t ioned,  defe r red i ncome tax  l iab i l i t i es  on land reva lua t ion  o f  ¥20,156 mi l l i on  
($182,016 thousand)  and ¥21,277 mi l l i on  were recorded in  l ong - te rm l iab i l i t i es  as  o f  March 31,  2021 and 
2020,  respec t ive ly.  
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Balance by  tax  loss  car ry forward deadl i ne and defer red  income tax  assets .  A break down of  tax  losses  car r ied  
forward  and va luat ion a l lowance by  exp i ry  date  as  o f  March 31,  20 21 is  as  fo l lows :  

 
*The amounts  are  dete rmined by  mul t ip ly ing the cor res ponding tax  losses  car r ied f orward by  the s ta tu tory  tax  
ra te .  
 

 
*The amounts  are  dete rmined by  mul t ip ly ing the cor res ponding tax  losses  car r ied f orward by  the s ta tu tory  tax  
ra te .  
 
A break down of  tax  losses  car r i ed forward  and va luat i on a l lowance by  exp i ry  date  as  o f  March 31,  2020 is  as  
fo l lows :  

 
*The amounts  are  dete rmined by  mul t ip ly ing the cor res ponding tax  losses  car r ied f orward by  the s ta tu tory  tax  
ra te .  
 
The Company  is  sub jec t  t o  a  number  o f  taxes  based  on  income,  whic h,  in  the  aggregate ,  ind icate  a  s ta tu t ory  
tax  ra te  in  Japan o f  app rox imate ly  31.0% for  both  the years  ended March 31,  20 21 and 2020.  The e f fec t i v e  
tax  ra te  fo r  the years  ended March 31,  2021 and 2020 d i f fe r  f rom s ta tu to ry  tax  ra te  as  fo l lows :  

 
*1  Notes  are  omi t ted as  the d i f f e rences  between the s ta tu tory  tax  ra te  and the e ffec t i ve  tax  ra t e  o f  income  

taxes  a f ter  tax  e ffec t  account ing are  5% o r  less  o f  the s ta tu tory  tax  ra te .  
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9.   SHORT -TERM BORROWINGS AND LONG -TERM DEBT  

Shor t - te rm bor rowings  a t  March 31,  2021 and 2020 cons is ted o f  shor t - t e rm loans  due wi th in  one yea r  bear i ng  
in teres t  a t  an ave rage ra te  o f  0 .44% and 0 .65%,  respec t ive ly.  
 
Long - te rm debt  a t  March 31,  2021 and 2020 cons is ted o f  the fo l low ing:   

 
 
The aggregate  annual  matur i t i es  o f  long - te rm debt  outs tand ing as  o f  March 31,  2021 were as  fo l lows :  

 
The Company  has  c red i t  f ac i l i t y  commi tments  wi th  three  banks  i n  o rder  to  secu re  f inanc ing .  The t o ta l  unused  
c red i t  ava i lab le  to  t he Company  th rough t hese fac i l i t i es  a t  March 31,  2021 was  ¥17,500 mi l l ion  ($ 158,071  
thousand) .  
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10.  EMPLOYEES SEVERANCE AND RETIREMENT BENEFITS  

Overv iew of  def i ned benef i t  p lans  
The Company  and ce r ta i n  conso l i dated subs id i ar i es  have es tab l i shed funded and unfunded def i ned benef i t  
p lans  and def ined cont r ibu t ion p lans .  Under  the  def ined benef i t  co rporate  pens ion p lan and l ump -sum 
severance payment  p lan,  a  lump -sum payment  o r  pens ion payment  based on the  employee ’s  sa lary  a t  the 
t ime o f  re t i rement  o r  te rminat ion and length  o f  serv ice  is  prov ided.    
 
In  cer ta i n  cases ,  the Company  pays  employees  who a re  re t i r ing  add i t iona l  re t i rement  benef i t s  that  a re  not  
cons ide red to  be re t i remen t  benef i t  ob l i gat ions  as  ca l cu la ted under  ac tua r ia l  me thods  accord ing to  
re t i rement  benef i t  account i ng p r inc ip les .  A l though one conso l i dated subs id i ary  subsc r ibe s  to  a  co rporate  
pens ion  p lan under  a  mul t i - employe r  t ype employee  pens ion f und p lans ,  as  th is  p l an is  unab le  to  ra t i ona l l y  
ca lcu la te  amounts  o f  pens ion assets  cor responding to  the Company ’s  cont r ibut ion,  the Group adopts  an 
account ing p rocedure that  t reats  the p lan as  be ing equ i va lent  to  a  def ined cont r i but ion p lan.    
 
 
Def ined benef i t  p lans  
Reconc i l ia t ion  o f  the beg inn ing ba lance and the end ing ba lance o f  re t i rement  benef i t  ob l igat i on s  

 
 (Note)  The above tab le  i nc ludes  re t i rement  benef i t  ob l igat ions  o f  the conso l i dated subs id ia r ies  app ly ing  

 the s impl i f ied  method.  
 

Reconc i l ia t ion  o f  the beg inn ing ba lance and the end ing ba lance o f  p lan assets  

 

 
Reconc i l ia t ion  between t he ba lance o f  re t i rement  benef i t  ob l i gat i ons  and p lan asse ts  a t  the end o f  the  f i sca l  
year ,  and re t i rement  benef i t  l i ab i l i t y  and re t i rement  benef i t  asset  reco rded on the  conso l idated ba lance 
sheet    
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Ret i rement  benef i t  expens es  

 
 (Note)  Ret i rement  benef i t  expenses  o f  the conso l i dated subs id ia r ies  app ly ing the  s impl i f ied  method a re  

inc luded in  se rv ice  cos t .  
 

Remeasurements  o f  def ined benef i t  p l ans ,  before  t ax  e f fec t  

 
 
Accumula ted r emeasurements  o f  def ined benef i t  p lans ,  before  t ax  e f fec t  

 
 
 
P lan assets  
Components  o f  p lan assets  by  main  categor i es  were as  fo l lows :  

 
(Note)  The ra t io  o f  p lan as sets  used to  fund a  re t i rement  benef i t  t rus t  es tab l i shed for  co rpo rate  pens ion    

p lans  was  4% and 6% for  t he yea rs  ended March  31,  2021 and 2020 respec t ive ly .  
 

Method used to  dete rmin e expec ted l ong- te rm ra te  o f  re tu rn  on p lan assets  
The expec ted long- te rm ra te  o f  re turn  on p lan assets  i s  based on the cu r rent  and  expec ted a l loc at ion o f  p l an  
assets  and the cu r rent  and  expec ted l ong - te rm ra te  o f  re tu rn  on the  va r ious  p lan  assets .  
 
Assumpt ions  used fo r  ac tuar i a l  ca lcu la t i on  
The assumpt ions  used for  t he ac tua r ia l  ca lcu la t ion a t  the end o f  the yea r s  ended March 31,  2021 and 2020 
were as  fo l l ows :  

 
 
Def ined cont r ibut ion p lans  
The amount  cont r ibuted to  def ined cont r ibut ion p lans  by  the Company  and cer t a in  conso l idated subs id ia r ies  
was  ¥481 mi l l ion  ($4,345 t housand)  and ¥456 mi l l ion  for  the f i sca l  years  ended March 31,  2021 and 2020,  
respec t ive ly .   
 
Mul t i -employe r  t ype employee pens ion fund p lans  
The to ta l  amount  cont r ibuted to  mul t i - employ er  t ype employee pens ion fund p lans ,  wh ich are  ca lcu la ted i n  
the  same way  as  def ined cont r ibut ion p lans ,  was  ¥6 mi l l ion  ($54 thousand)  and ¥6 mi l l ion  fo r  the years  ended  
March 31,  20 21 and 2020,  respec t ive ly .  
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11.   ASSETS PLEDGED AS COLLATERAL  

 Assets  p ledged as  co l la te ra l  f o r  cus tomers ’ depos i t s  o f  ¥106 mi l l ion  ($957 thousand)  and ¥106 mi l l i on  a t  
March 31,  2021 and 2020 respec t ive ly.   

 
 

 

12.  NET ASSETS  
 

The s ign i f i cant  p rov is ions  o f  the Japanese Compan ies  Ac t  ( the “Companies  Ac t ” )  that  a f fec t  f inanc ia l  and 
account ing mat te rs  are  summar ized be low:  
 
1 .  Div idends :   

The Companies  Ac t  a l lows  Japanese companies  to  pay  d iv idends  a t  any  t ime dur ing the f i sca l  year ,  in  
add i t i on  t o  the  yea r -end  d iv idend ,  upon  reso lu t i on a t  the s tockho lders  meet ing.  Fo r  Japanes e companies  
that  meet  ce r ta i n  c r i te r ia  such as  hav ing a  boa rd o f  d i rec tors ,  independent  aud i to rs ,  a  board o f  corpo ra te  
aud i t ors  and one -year  te rms  o f  serv ice  for  d i rec to rs  ra t her  than the two -year  normal  te rm prov ided by  the  
ar t i c les  o f  incorpo rat ion,  the board o f  d i rec tors  may  dec lare  d iv idends  (except  fo r  d iv idends  in  k ind)  i f  the  
company  has  presc r i bed so in  i t s  ar t i c les  o f  i ncorpo rat ion.  The Companies  Ac t  permi ts  Japanese 
companies  to  d is t r ibu te  d iv idends  in  k ind (noncash  as sets )  to  s tockho lde rs  sub jec t  to  cer ta i n  l im i t a t ions  
and add i t iona l  requ i rements .  The Companies  Ac t  prov ides  cer ta i n  l im i ta t i ons  on the amounts  a va i lab le  f or  
d iv idends  and t he pu rchase  o f  t reasu ry  s tock .  The max imum amount  that  the Company  can d is t r ibu te  as  
d iv idends  is  dete rmined based on the nonconso l idated f inanc ia l  s ta tements  o f  the Company  in  
accordance w i th  the Companies  Ac t  and regu la t ions .  
 

2 .  Inc reases /decreases  in  and t rans fe rs  o f  common s toc k ,  reserve and su rp lus :  
The Companies  Ac t  requ i res  that  an amount  equa l  to  10% of  d iv idends  mus t  be appropr i a ted as  a  lega l  
rese rve (o f  re ta ined ea rn ings )  or  as  add i t iona l  pa id - i n  cap i ta l  (o f  cap i ta l  surp lus ) ,  depending on the 
equ i ty  account  cha rged upon the payment  o f  such d iv idends ,  unt i l  the  to ta l  agg regate  amount  o f  lega l  
rese rve and add i t iona l  pa id - i n  cap i ta l  equa ls  25% of  the cap i ta l  s tock .  Under  the Companies  Ac t ,  a l l  
add i t i ona l  pa id - i n  cap i ta l  and a l l  lega l  reserve may  be  t rans fer red to  o the r  cap i ta l  surp lus  and re t a ined  
earn ings ,  respec t ive ly,  and are  potent i a l l y  ava i lab le  fo r  d iv idends .  The Companies  Ac t  a lso  prov ides  that  
common s tock ,  lega l  reserv e,  add i t iona l  pa id - i n  cap i ta l ,  o the r  cap i t a l  su rp lus  and re ta i ned earn ings  can  
be t rans fer red among the accounts  under  cer ta i n  cond i t ions  upon reso lu t ion o f  the s tockho lde rs .  Under  
the  Companies  Ac t ,  the  ent i re  amount  pa id  for  new shares  mus t  be des ignated as  common s tock .  However ,  
a  company  may ,  by  a  reso lu t ion o f  the board o f  d i rec tors ,  des ignate  an amount  not  exceeding one ha l f  
o f  the p r ice  o f  the new  shares  as  add i t iona l  pa id - i n  cap i ta l ,  wh ich is  inc l uded in  cap i ta l  surp lus .  
 

3 .  Treasury  s tock :   
The Companies  Ac t  prov ides  for  Japane se compan ies  to  repu rchas e or  d ispose  o f  t reasu ry  s tock .  The 
amount  o f  t reasu ry  s tock  purchased,  however,  cannot  exceed the amount  ava i l ab le  for  d is t r ibu t ion to  the  
s tockho lde rs ,  an amount  which is  dete rmined by  a  spec i f i c  fo rmula .   
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13.  CONTINGENT LIABILITIES  

At  March 31,  2021  and 2020,  the Company  and  cer ta in  conso l idated subs id ia r ies  were cont ingent ly  l i ab le  fo r  
the fo l l owing:  

 
 

14. OFF-BALANCE SHEET LEASE TRANSACTIONS 

Future  min imum lease rece ip ts  as  lessor  under  non -cance lab le  ope rat i ng leases  for  the remain ing leas e  
per iods  as  o f  March 31,  2021 and 2020 were ¥5,962 mi l l ion  ($53,852 thousand )  and ¥6,635 mi l l ion ,  
respec t ive ly,  o f  wh ich ¥ 673 mi l l ion  ($6,079 thousand )  and ¥673 mi l l i on ,  res pec t ive ly,  were  due wi th in  one  
year.  
 

15.  SEGMENT INFORMATION  

1.  Overv iew of  repo r tab le  segments   
 
Toyobo ’s  repo r tab le  segments  a l low i t  to  acqu i re  f inanc ia l  data  separated i n to  t he va r ious  components  
of  the corporate  group.  The scope o f  the segments  i s  rev iewed on a  regu la r  bas is  in  orde r  to  a l low the  
h ighes t  dec is ion -mak ing body  to  dete rmine the  a l l oc at ion o f  management  res ources ,  and  eva luate  
earn ings  pe r fo rmance.  Toyobo’s  bas ic  organ izat i on  compr ises  so lu t i on headquar te rs  and bus iness  
div is ions  wi th in  the head o f f i ce ,  separated by  the t ype,  natu re  and market  reg ion f or  p roduc ts  and  
serv ices .  Each so lu t ion headquar ters  and bus iness  d i v is ion formula tes  comprehens ive s t ra teg ies  fo r  i t s  
domes t ic  and overs eas  operat i ons ,  and conduc ts  bus iness  ac t iv i t ies .  
 
Accord ing ly ,  Toyobo compr ises  segments  by  market  reg ion.  I t s  f i ve  repor t ab le  segments  are  “F i lms  and  
Func t iona l  Mater i a ls , ”  “Mobi l i t y , ”  “L i fes ty le  and Env i ronment , ”  “L i fe  Sc ience”  and “Real  Es ta te . ”  The  
“F i lms  and Func t iona l  Mater i a ls ”  segment  manufac tu res  and se l l s  packag ing f i lms ,  indus t r ia l  f i lms ,  
i ndus t r ia l  adhes ives ,  photo  func t i ona l  mate r ia ls  and o th er  produc ts .  The “Mobi l i t y ”  segment  
manufac tu res  and se l l s  eng inee r ing p las t i cs ,  a i rbag fabr ics  and o ther  p roduc ts .  The “L i fes ty le  and  
Env i ronment ”  segment  manufac tures  and se l l s  water  t reatment  membranes ,  func t iona l  f i l t e rs ,  
high -per f ormance f ibers ,  nonwoven fab r ics ,  func t iona l  tex t i les ,  appare l  produc ts ,  appare l  tex t i l es ,  
appare l  f ibers  and  o ther  produc ts .  The  “L i fe  Sc ience”  segment  manufac tures  and se l l s  b io -p roduc ts  such  
as  enzymes  fo r  d i agnos t ics ,  pha rmaceut ica ls ,  med ica l -use membranes ,  medica l  equ ipme nt ,  equ ipment  
dev ices  and o the r  p roduc ts .  The “Real  Es ta te ”  segment  leases  and manages  rea l  es ta te  p roper t i es .  

 
F rom the sub jec t  f i sca l  year ,  the Group rev iewed t he method o f  c lass i f i ca t ion o f  repor t ab le  segments  i n  
conformi ty  wi th  the changes  o f  the Group’s  in te rna l  organ izat iona l  s t ruc ture  car r ied out  in  o rder  to  rea l i ze  
the “ab i l i t y  to  prov ide so lu t ions ”  ( cont r ibut ion through our   bus iness ) ,  wh ich is  the one o f  Group’ s  
mater i a l i t y .  Accord ing ly ,  bus iness  segments  were  changed  f rom “F i lms  and Func t ion a l  Po lymers , ”  
“ Indus t r ia l  Mate r ia ls , ”  “Heal thcare”  and “Tex t i les  and Trad ing”  t o  “F i lms  and Func t iona l  Mater i a ls , ”  
“Mobi l i t y , ”  “L i fes ty le  and Env i ronment ”  and “L i fe  Sc ience. ”  Segment  In fo rmat ion for  the p rev ious  f i sca l  
year  was  res ta ted in  accordance wi th  the method o f  c lass i f i ca t ion a f te r  the a fo resa id  change.  
 

2 .  The methods  o f  account ing  for  bus iness  segments  a re  the same as  those s ta ted  i n  Note  2 ,  “S ign i f i cant  
Account ing Po l ic ies . ”  Pro f i t  o f  the repo r t ing segments  i s  operat i ng p ro f i t .  Trans fe rs  among segments  are  
based on market  pr ices .   
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(Notes )  1 .  Other  bus inesses  inc lude des ign and cons t ruc t ion o f  bu i ld i ngs ,  equ ipment ,  e tc . ,  in format i on 

serv ices ,  log is t i cs  serv ices  and o the r  i tems.  
2.  (a)  E l im inat ion or  Corpo rate  for  segment  pro f i t  ad jus tment  o f  ¥-2,993  m i l l i on  ($ -27,035 thousand)  

inc ludes  e l im inat ions  o f  in t ersegment  t ransac t ions  o f  ¥150  m i l l i on  ($1,355 thous and )  and 
companywide expens es  tha t  are  not  a l l ocated ac ross  repo r t ab le  segments  o f  ¥-3,144  m i l l i on  
($ -28, 399 t housand ) .  The p r inc ipa l  components  o f  companyw ide expenses  are  those re l a ted t o  
bas ic  research and deve lopment .  

(b)  E l im inat i on o r  Corpo rate  for  segment  assets  ad jus tment  o f  ¥42,582  m i l l i on  ($ 384,627 
thousand )  inc ludes  companywide assets  that  are  not  a l located ac ross  repor t ab le  segments  
and amount  to  ¥79,074  m i l l i on  ($714,244 thousand ) .   

(c )  E l im inat ion or  Corpo rate  for  cap i ta l  expendi tu re  o f  ¥2,893  m i l l i on  ($26,131 thousand)  i s  the 
amount  o f  cap i ta l  i nves tment  re l a ted to  research and deve lopment .  

3.  Segment  pro f i t  ( loss )  has  been ad jus ted wi t h  opera t ing p ro f i t  on  the cons o l ida ted f inanc ia l  
s ta tements .   
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(Notes )  1 .  Other  bus inesses  inc lude des ign and cons t ruc t ion o f  bu i ld i ngs ,  equ ipment ,  e tc . ,  in format i on 

serv ices ,  log is t i cs  serv ices  and o the r  i tems.  
2.  (a )  E l im inat i on o r  Corporate  for  segment  p ro f i t  ad jus tment  o f  ¥-3,444  m i l l i on  inc ludes  e l im inat i ons  

o f  in ters egment  t ransac t ions  o f  ¥-388  m i l l i on  and companywide expens es  that  are  not  
a l located ac ross  repor t ab le  segments  o f  ¥-3,056  m i l l i on .  The p r i nc ipa l  components  o f  
companywide expenses  are  those re la t ed to  bas ic  research and deve lopment .  

(b)  E l im inat i on o r  Corpo rate  for  segment  assets  ad jus tment  o f  ¥39,596  m i l l i on  inc ludes  
companywide assets  that  a re  not  a l located ac ross  repo r t ab le  segments  and amoun t  to  ¥79,682  
m i l l i on .  

(c )  E l im inat ion or  Corpo rate  for  cap i ta l  expendi tu re  o f  ¥1,446  m i l l i on  i s  the  amount  o f  cap i ta l  
inves tment  re la ted to  research and deve lopment .  

3.  Segment  pro f i t  ( loss )  has  been ad jus ted wi t h  opera t ing p ro f i t  on  the cons o l ida ted f inanc ia l  
s ta tements .   

 
 
Sales  in  Japan,  Southeas t  As ia  and o the r  areas  were as  fo l lows :  

 
 
Pr inc ipa l  count r ies  and a reas  in  each segment  a re :   
Southeas t  As ia :  Ch ina,  Ko rea,  Ta iwan,  Malays ia ,  Indones ia ,  Tha i land ,  e tc .  
Other  areas :  USA,  Germany,  Spa in ,  Braz i l ,  Saudi  Arab ia ,  e tc .   
 
 
Gain on Barga in  Purc hase by  Repor tab le  Segment :  
Fisca l  year  ended March 31,  20 20  
In  the “F i lms  and Func t iona l  Mater i a ls ”  bus iness  segment ,  the Company  acqu i red shares  o f  TOYOBO FILM 
SOLUTIONS LIMITED and PT.  INDONESIA TOYOBO FILM SOLUTIONS and made these  compan ies  
conso l idated subs id i ar i es .  In  con junc t ion w i th  th is ,  ga in  on negat ive  goodwi l l  o f  ¥65 mi l l ion  was  recorded.  
 

16.  LAND REVALUATION  

Apply ing  the  law on reva luat ion  o f  l and,  the  Company,  a  conso l idated s ubs id i ary  and an a ff i l i a te  accounted  
for  us ing the equ i ty  method  reva luated l and for  bus iness  use on March 31,  2002 and i nc luded the i nc rease,  
net  o f  income taxes  and  non -cont ro l l i ng  in te res ts ,  in  net  assets .   As  o f  March 31,  2021 and  2020,  the  fa i r  va lue  
o f  th is  land was  lower  than book  va lue by  ¥31,680 mi l l ion  ($286,153 t housand )  and ¥33,945 mi l l i on ,  
respec t ive ly.  Anothe r  cons o l idated subs id ia ry  reva lua ted i t s  land for  bus iness  use on March 31,  2000 and  
inc luded the inc rease,  net  o f  income taxes  and non -con t ro l l i ng  in t eres ts ,  in  net  assets .   As  o f  March 31,  2021  
and  2020,  t he f a i r  va lue o f  th is  land was  l ower  t han  book  va lue by  ¥427  mi l l i on  ($ 3,857  thousand)  and ¥3,184  
mi l l ion ,  respec t ive ly.  
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17.  INVESTMENT AND RENTAL PROPERTY  

The Company  and some of  i t s  conso l idated subs id ia r ies  ho ld  i nves tment  and renta l  o ff i ce  bu i ld i ngs  ( i nc lud ing  
land )  l ocated in  Osaka ,  Japan and  o ther  a reas .  For  the  f i sca l  years  ended  March 31 ,  2021 and  2020,  the  renta l  
income (pr inc ipa l  renta l  inc ome is  reco rded i n  net  sa les ,  and p r inc ipa l  renta l  expenses  are  rec orded i n  cos t  
o f  sa les )  on these rea l  es ta te  proper t i es  was  ¥1,828  m i l l i on  ($ 16,512 thousand)  and ¥2,105  m i l l i on ,  
respec t ive ly.   The ga in  on the sa le  o f  f i xed assets ,  recorded in  o the r  income (ex penses ) ,  was  ¥41 mi l l i on  
($370 thousand)  fo r  the year  ended March 31,  20 21.  The loss  on the sa le  o f  f i xed assets ,  recorded in  order  
income (expenses) ,  was  ¥33 mi l l ion  for  the yea rs  ended March 31,  2020.   
 
The fo l l ow ing t ab le  summar izes  the car ry ing amount ,  t he change du r i ng the f i sca l  year  and t he es t imated fa i r  
va lue o f  i nves tment  and renta l  p roper ty.  

 
 (Notes )  1 .  The car ry ing amount  rep resents  the net  amount  ca lcu la ted as  the ac qu is i t ion  cos t  less  

accumula ted  deprec ia t ion and impai rment  l oss .  
2 .  The change du r i ng the f i sca l  year  ended March 31,  2021 and 2020 was  a t t r i bu tab le  main ly  to  a  

dec rease in  the sa le  o f  assets  o f  ¥276  m i l l i on  ($2,493 t housand)  and ¥1,235 mi l l i on  respec t ive ly .   
3 .  The fa i r  va lue a t  Marc h 31,  2021 and 2020 was  based on rea l  es ta te  appra isa l  repo r ts  prov ided  

by  ex terna l  rea l  es ta te  app ra ise rs  for  majo r  p roper t i es  and the index  cons idered  to  re f lec t  the  
cur rent  market  pr ice  f or  o t her  proper t ies .  

 
 

18.  CASH FLOW INFORMATION  

Cash on hand,  read i l y  av a i lab le  depos i t s  and shor t - te rm h igh ly  l iqu id  i nves tments  wi th  matur i t ies  not  
exceeding th ree months  a t  the t ime o f  purc hase a re  cons ide red t o  be cas h and cash equ iv a lents  i n  prepar i ng  
the conso l i dated s ta tements  o f  cash f lows .  
 
1.  The reconc i l i a t ion  o f  cash and t ime depos i t s  in  the conso l idated ba lance sheets  and cash and cash  

equ iva lents  in  the cons o l idated s ta tements  o f  cash f lows  as  o f  March 31,  2021 and 2020 was  as  fo l lows :  

 
 
2.  Majo r  b reakdown of  assets  and l iab i l i t ies  o f  newly  conso l idated  subs id i ar i es  through  s tock  acqu is i t ion  

dur ing the f i sca l  yea r  ended March 31,  202 0  
 

Fol lowings  are  the compos i t ion  o f  assets  and l iab i l i t ies  as  o f  the beg inn ing o f  the conso l idat ion o f  
TOYOBO FILM SOLUTIONS LIMITED and PT.  INDONESIA TOYOBO FILM SOLUTIONS,  which were new ly  
acqu i red t hrough s tock  acqu is i t ion ,  the re la t i onsh ip  be tween the acqu is i t i on  p r ice  o f  the sa id  companies ’ 
shares ,  and the acqu is i t ion  cos t  (net )  i ncur red f or  the  acqu is i t ion  o f  the companies  thereof .  
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19 .   COMPREHENSIVE INCOME  

Amounts  rec lass i f ied  to  p ro f i t  in  the cu r rent  per i od t hat  were recognized i n  o the r  comprehens ive i ncome i n  
the cu r rent  o r  p rev ious  per i od and t he t ax  e ffec ts  for  each component  o f  o the r  comprehens ive  income were  
as  fo l lows :  
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20 .   LOSS DUE TO FIRE  

Loss  due to  f i re  and i nsurance c la im income  
Fisca l  year  ended March 31,  2021  
This  loss  i s  re la t ed to  the f i re  that  occur red a t  the Company ’s  Inuyama  P lant  on September  27,  2020,  and i t s  
breakdown inc ludes  loss  on ex t ingu ishment  o f  f i xed  assets  and invento r ies ,  f i xed cos ts  dur ing the  c los ing  
per iod,  and o the r  re la ted cos ts .  
 
Fisca l  year  ended March 31,  202 0  
This  loss  i s  re la ted to  the f i re  that  occur re d a t  the Company ’s  Tsu ruga Research and Produc t ion Cente r  No.  
2  on September  6 ,  2018,  and i t s  b reakdown inc ludes  the cos t  o f  re la ted to  p rocurement  o f  rep lacement  
mater i a ls  and o ther  re la t ed  cos ts .  The insu rance money  awarded in  re l a t ion to  t h is  inc ident  i s  reco rded as  
“ insu rance income re la ted to  loss  due to  f i re ” .  
 

21 .   SUBSEQUENT EVENTS  

Merger  wi th  TOYOBO FILM SOLUTIONS LIMITED  
The Company  has  reso lv ed to  implement  an  abso rpt ion - t ype merger  wi th  i t s  conso l idated  subs id i ary,  
TOYOBO FILM SOLUTIONS LIMITED (here inaf ter,  “TFS”) ,  a t  the meet i ng o f  the  Board o f  D i rec to rs  he ld  on  
December  25,  2020,  entered in to  a  merger  ag reement  on the  same date  and car r i ed out  the merge r  e ff ec t i ve  
Apr i l  1 ,  2021.  Pu rsuant  t o  Ar t i c le  796,  Pa rag raph 2  ( fo r  the Company)  and Ar t i c l e  784,  Parag raph 1  ( fo r  TFS)  
o f  the Companies  Ac t ,  the  merge r  has  been conduc ted wi thout  the approva l  o f  the genera l  meet ing o f  
shareho lde rs  o f  each company.  
The out l ine  o f  the merger  i s  as  fo l lows .  
 
1.  Out l ine  o f  the t rans ac t ion  
(1)  Name and content  o f  bus iness  o f  the company  i nvo lved in  the merger  

Name of  the company  invo l ved in  the merge r :  TOYOBO FILM SOLUTIONS LIMITED  
Content  o f  bus iness :  Manu fac tur ing and sa le  o f  f i lms  

 
(2)  Date o f  the bus iness  combinat ion  

Apr i l  1 ,  2021  
 
(3)  Legal  fo rm of  the bus iness  combinat i on  

The merge r  has  been conduc ted as  an abso rpt i on - t ype merger,  w i th  the Company  as  the surv iv ing  
company  and  TFS as  the d i sappear i ng company.  

 
(4)  Name of  the company  a f te r  the bus iness  combinat i on  

TOYOBO CO. ,  LTD.  
 
(5)  Other  i t ems re la ted to  t he out l ine  o f  the t ransac t ion  
( i )  Purpose o f  the merger  

The Company  dec ided to  implement  an absorpt ion - t ype merge r  wi th  TFS wi t h  the a im of  es tab l i s h ing a  
s t ruc ture  t o  seamless ly  and  e ff i c ient ly  p rov ide h igh -per formance f i lm p roduc ts  to  cus tomers  by  combin ing  
the d is t inc t i ve  technolog ies  and p roduc t  l ineups  o f  TFS and the Company.  

 
( i i )  Al lo tment  regard ing t he me rge r  

There was  no issuance o f  new shares  or  a l lo tment  o f  any  o the r  cons idera t ion wi th  respec t  to  the  
merger.  

 
( i i i )  Financ ia l  pos i t ion  and operat ing resu l t s  o f  the company  invo lved in  t he merger  fo r  immedia te ly  preced ing  

f i sca l  year  ( f i sca l  yea r  ended December  31,  2020)  
Assets  :  ¥18,145 mi l l i on  ($163,897 thousand )  
Liab i l i t ies  :  ¥7,801 mi l l ion  ($70,463 thousand)  
Net  assets  :  ¥10,344 mi l l ion  ($93,433 thousand)  
Net  sa les  :  ¥24,939 mi l l i on  ($225,264 thousand)  
Prof i t  :  ¥2 ,107 mi l l i on  ($19 ,032 thousand)  

 
2.  Out l ine  o f  the account i ng method  
In  accordance wi th  t he “Ac count ing S tandard fo r  Bus iness  Comb inat i ons ”  (ASBJ Sta tement  No.  21,  January  
16,  2019)  and the “Guidanc e on Account ing S tandard for  Bus iness  Combinat ions  and Account ing S tandard for  
Bus iness  Dives t i tu res ”  (ASBJ Guidance No.  10,  January  16,  2019) ,  the merger  was  accounted fo r  as  a  
t ransac t ion under  common cont ro l .  
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I ssuance o f  unsec ured s t ra ight  bonds  in  t he Japanese  market  
At  the meet ing o f  the Board o f  D i rec tors  he ld  on Ap r i l  23 ,  2021,  a  comprehens iv e reso lu t ion rega rd ing the  
issuance o f  unsecured s t ra ight  bonds  in  the Japanese market  was  passed.  The de ta i l s  o f  th is  reso lu t ion  a re  
as  fo l lows :  
(1)  I ssue amount :  ¥20,000 mi l l ion  o r  less .  

However,  mul t ip l e  i ssues  w i th in  the sco pe o f  th is  amount  are  not  ru l ed out .  
 
(2)  I ssue pr ice :  ¥100 f or  each bond wi th  pa r  va lue o f  ¥100.  
 
(3)  In teres t  ra te :  Market  y ie ld  o f  Japanese government  bonds  wi t h  the same matur i t ies  p lus  1 .0% o r  less  
 
(4)  Payment  dates :  From Apr i l  24 ,  2021 to  March 31,  2022.  

However,  i f  the  bonds  are  o ffe red du r ing th is  per i od,  payments  a f te r  th is  pe r iod wi l l  be  accepted.  
 
(5)  Term of  redempt ion:  5  years  or  more,  to  10 years .  
 
(6)  Method o f  redempt i on:  Fu l l  amount  on matu r i t y.  

However,  a  re t i rement  by  purchas e c lause may  be inc luded.  
 
(7)  Uses  o f  funds :  For  redempt ion o f  bonds ,  repayment  o f  bor rowings ,  pu rchases  o f  secur i t ies   ( inc ludes  

acqu is i t ion  o f  s tock  through mergers  and ac qu is i t ions ) ,  work ing cap i ta l  and cap i t a l  inves tments .  
 
(8)  Spec ia l  p rov is ions :  These  bonds  wi l l  i nc lude a  negat i ve  p ledge c lause.  
 
(9)  Other :  Dec is ions  regard ing mat ters  covered in  Ar t i c le  676 o f  the Compan ies  Ac t  and a l l  o ther  i tems  

re la ted to  the issuance o f  bonds  wi l l  be  made wi t h in  the scope s ta ted above a t  the d isc re t ion o f  the  
d i rec tor  in  charge o f  the F inance Div is ion.  



 

Independent auditor’s report 
 

To the Board of Directors of TOYOBO Co., Ltd.: 

Opinion 

We have audited the accompanying consolidated financial statements of TOYOBO Co., Ltd. (“the 
Company”) and its consolidated subsidiaries (collectively referred to as “the Group”),  which comprise 
the consolidated balance sheets as at March 31, 2021 and 2020, the consolidated statements of income, 
comprehensive income, changes in net assets and cash flows for the years then ended , and notes, 
comprising a summary of significant accounting policies.  

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as at March 31, 2021 and 2020, and its 
consolidated financial performance and cash flows for the years then ended in accordance with 
accounting principles generally accepted in Japan. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group 
in accordance with the ethical requirements that are relevant to our audit of the consolidated financial 
statements in Japan, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters.  

Appropriateness of the amount of an impairment loss recognized on fixed assets held by Japan 
Exlan Co., Ltd. 

The key audit matter How the matter was addressed in our audit 

As described in Note 7 “IMPAIRMENT lOSS” and 
Note 15 “SEGMENT INFORMATION,” an 
impairment loss of ¥7,817 million on the fixed 
assets held by Japan Exlan Co., Ltd., a consolidated 
subsidiary (hereinafter, the “Subsidiary”) within the 
Lifestyle and Environment segment, was recognized 
in the Consolidated Statement of Income of the 

In order to assess the appropriateness of the 
amount of an impairment loss recognized on the 
fixed assets held by the Subsidiary, we 
requested the component auditor of the 
Subsidiary to perform an audit. Then we 
evaluated the report of the component auditor as 
to whether sufficient and appropriate audit 



Company for the year ended March 31, 2021. The 
Subsidiary manufactures and sells acrylic fiber and 
acrylic functional materials, and it has recognized 
recurring operating losses due to the further 
deterioration in the European market environment 
because of the spread of the COVID-19 infections 
amid the fall in demand in the Chinese markets, the 
major export destination. 

While fixed assets are depreciated/amortized in a 
systematic manner, they need to be tested for 
impairment whenever there is any indications of 
impairment. The impairment test is performed by 
comparing the undiscounted future cash flows that 
are expected to be generated from the related asset 
group with their carrying amounts. If the 
recognition of an impairment loss is deemed 
necessary, the carrying amount is reduced to the 
recoverable amount, and the resulting decrease in 
the carrying amount is recognized as an impairment 
loss. 

The value in use was used as the recoverable 
amount in the measurement of an impairment loss 
on the fixed assets. In addition, the business plan 
prepared by management that served as the basis for 
calculating the value in use included the estimated 
sales volume calculated based on market forecasts 
for demand of acrylic fiber, as well as the estimated 
effect of increased profitability from concentrating 
management resources on acrylic functional 
materials. Those forecasts involved a high degree of 
uncertainty, and management’s judgment thereon 
had a significant effect on the estimated future cash 
flows. 

Further, the property appraisal value used to 
calculate net selling price of those fixed assets after 
continuous use and the estimated discount rate used 
to calculate the value in use require a high degree of 
expertise in valuation. 

We, therefore, determined that our assessment of 
the appropriateness of the amount of an impairment 
loss recognized on the fixed assets held by the 
Subsidiary was the most significant in our audit of 
the consolidated financial statements for this fiscal 
year, and accordingly, a key audit matter.  

evidence was obtained from the following 
procedures among others: 

 (1) Internal control testing 

Test of the design and operating effectiveness of 
certain of the Subsidiary’s internal controls 
relevant to recognizing an impairment loss on 
the fixed assets. 

(2) Assessment of the reasonableness of the 
estimated future cash flows 

Assessment of the reasonableness of the key 
assumptions included in the business plan used 
to estimate future cash flows by inquiring of 
management regarding the basis on which those 
assumptions were developed as well as by 
performing the following procedures: 

 Comparison of the basic data related to the 
market forecasts for demand of acrylic fiber, 
which forms the basis for estimating sales 
volume, with applicable market data related 
to acrylic fiber issued by external 
organizations;  

 Assessment of the estimated effect of 
increased profitability from concentrating 
management resources on acrylic functional 
materials by inquiring of the personnel 
responsible for sales about the status of 
negotiations with customers on expansion of 
sales of those materials and comparing it 
with customers’ sales plans; and 

 Assessment of whether the valuation method 
was appropriate in view of the requirements 
of the accounting standards and comparison 
of the input data used for the calculations 
with market data published by external 
organizations by engaging our valuation 
specialists to assist in the assessment of the 
property appraisal value. 

(3) Assessment of the reasonableness of the 
discount rate 

Assessment of whether the valuation method 
was appropriate in view of the requirements of 
the accounting standards and comparison of the 
input data used for the calculations with market 
data published by external organizations by 
engaging valuation specialists within our 
domestic network firms.  



Responsibilities of Management and Corporate Auditors and the Board of Corporate Auditors  
for the Consolidated Financial Statements  

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in Japan, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing the Group’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern in 
accordance with accounting principles generally accepted in Japan. 

Corporate auditors and the board of corporate auditors are responsible for overseeing the directors’ 
performance of their duties with regard to the design, implementation and maintenance of the Group’s 
financial reporting process.   

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with auditing standards generally accepted in Japan 
will always detect a material misstatement when it exists.  Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial statements.  

As part of our audit in accordance with auditing standards generally accepted in Japan, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, while the objective of the audit is not to express an 
opinion on the effectiveness of the Group’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Group to 
cease to continue as a going concern.  

 Evaluate whether the presentation and disclosures in the consolidated financial statements are in 
accordance with accounting standards generally accepted in Japan, the overall presentation, 
structure and content of the consolidated financial statements, including the disclosures, and 
whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 



business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the group audit. We remain 
solely responsible for our audit opinion.  

We communicate with corporate auditors and the board of corporate auditors regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  

We also provide corporate auditors and the board of corporate auditors with a statement that we have 
complied with relevant ethical requirements regarding independence, and communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and where 
applicable, related safeguards.  

From the matters communicated with corporate auditors and the board of corporate auditors , we 
determine those matters that were of most significance in the audit of the consolidated financial 
statements of the current period and are therefore the key audit matters. We describe these matters in 
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication.  

Convenience Translation 

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year 
ended March 31, 2021 are presented solely for convenience. Our audit also included the translation of 
yen amounts into U.S. dollar amounts and, in our opinion, such translation has been made on the basis 
described in Note 1 to the consolidated financial statements. 

Interest required to be disclosed by the Certified Public Accountants Act of Japan  

We do not have any interest in the Group which is required to be disclosed pursuant to the provisions of 
the Certified Public Accountants Act of Japan.  

Tomoyuki Ono 
 

Designated Engagement Partner 
Certified Public Accountant 
 
Tetsuo Yamada 
 

Designated Engagement Partner 
Certified Public Accountant 
 
Seiko Ohashi 
 

Designated Engagement Partner 
Certified Public Accountant 

KPMG AZSA LLC 
Osaka Office, Japan 
September 7, 2021  

Notes to the Reader of Independent Auditor’s Report: 
This is a copy of the Independent Auditor’s Report and the original copies are kept separately by the 
Company and KPMG AZSA LLC. 
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